CHAPTER I.—WHOLESALE PRICES AND PRICE INDEXES.
- § 1. General.

Two indexes of wholesale prices of basic materials have been compiled by
the Bureau. These are: (i} The Melbourne Wholesale Price Index (now obsolete,
see § 4, page 46), and (ii} The Wholesale Price (Basic Materials and Foodstuffs)
Index.

A special purpose index “ Wholesale Price Index of Electrical Installation
Materials ** is also published by the Bureau (see § 3, page 44.)

Work is proceeding on the preparation of new series of wholesale price index
numbers.

§ 2. Wholesale Price (Basic Materials and Foodstuffs) Index.

1. General.—After reviewing the list of items and weighting of the Melbourne
Wholesale Price Index, the 1930 Conference of Statisticians resolved that a new
index of wholesale prices of basic materials and foodstuffs should be compiled.
This index—the Wholesale Price (Basic Materials and Foodstuffs) Index—
extends back to the year 1928 and is compiled monthly,

2. Price Quotations.—The prices used in the index have in the main been
obtained directly from manufacturers and merchants, and, with a few important
exceptions, from Melbourne sources. Apart from locally produced building
materiais and one or two minor commodities, however, the price movements
may be taken as representative of variations in wholesale prices of the selected
items in most Australian markets.

Commaodities in the index are priced in their primary or basic form wherever
possible and in respect of imported materials as nearly as may be at the point
where they first make effective impact on the local price structure. Thus the
price of imported goods is not taken at the time of import, but rather on an
ex-bond (or into factory) basis,

Broadly, where home-consumption prices exist for local products, they have
been used in this index, During the year 1950-51 wool for local manufacture
was subsidized and the home-consumption price for wool was used to calculate
the index numbers shown in the table on page 43.

3, Commodities and Grouping—For purposes of this index basic
materials (as opposed to certain of the foodstuffs) are commodities in the primary
or basic forms in which they first enter into productive processes carried out in
Australia. ‘'The list of itemns is divided into seven main groups, each of which is
sub-divided into goods which are mainly imported and goods which are
mainly home-produced, A full list of these commodities is set out below,
showing the quantity-multipliers (weights) for each commodity. The pes-
centage of the total aggregate value in 1960 contributed by each item and group
is also shown.

4, Method of Construction.—The index 'is constructed on the simple
aggregative fixed-weights formula. The weights (quantity-multipliers) are based
on estimates of the average annual consumption of the commodities in Australia
during the period 1928-29 to 1934-35 inclusive. Changes in usage, changes
of category as between “ imported ” and “ home-preduced ™ for some com-
modities, and changes in the industrial structure have affected the validity of
some of the weights in the index.

During 1956 supplies and prices of potatoes and onions fluctuated violently
between abnotmally wide limits. These fluctuations were so great as to
dominate the movement of the sections of the index in which these items were
included, namely, * Foodstuffs and Tobacco, * Goods Principally Home
Produced ** and “ Total All Groups*’. In the circumstances, neither seasonal
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adjustment nor conversion of the index to a changing weights formula
could be appliad to eliminate these transient fluctuations. Accordingly, in
order to provide a representative measure of the general trend in wholesale
prices, the index was reconstructed as from July, 1936, by omitting potatoes

and onions.

WHOLESALE PRICE (BASIC MATERJALS AND FOODSTUFFS) INDEX.

List o CommoniTies, UniTs oF MEASUREMENT, QUANTITY-MULTIPLIERS, AND PERCENTAOF
OF TOTAL AGGRFGATE IN 1960,

Pe Per-
Quantity- | S8 i | Gontage
Commodity. Unit. | mubtiplier. | °f Towl Commodity. i, | Quantits- | of Tow!
L Aggre- ¥, Usit, | mulipher. } % oope,
(Weighv) | g, {Weight.) b
960. 73
R“ﬁl:‘?"-“g l-iidm—“l
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M o orted— Rubber. crude .. | b, | 242144000 0.76
Alumimum e ton 985 0.04 Pnncc;pall _-Home-pro-
Principally Home-pro- Catr sking . | s4s50000 0.12
atrle hides b, _ 1.09
honandsieel .| ton | $43000| 031 || Teoning bark R R R
Cop'per, wire bars .. ton 000 0 40 Total . 2.06
Coa .. ton 9,300, 10 90  |iBuilding Maierials—
Lead, sofl pig wn 10,400] .19 Principally Imporied—
Tin, ingo1s ton 1,250 0.23 Timber, softwoods .. | ¢.000 M6,500; 4.19
Zine, ingoty ton 4,800, 0.0 sup. ft. y
Total .. 17.10 Turpentine .+ | gallom 458,000, 0.06
l’unt‘:;palar Home-pro.
uce—
Oflljs.‘ Fats Ia]m: Waxes;- Bricks v | 1,000 3720000 1.2t
rincipally qllporte —_ on 65000 0.26 Cement ton 479,000 0.87
cowFuel g:.:t o . ton e 3 & gr_am-pipes foot 7,270000 0.3t
Linseed ofi o | gawon | 2250000 0,43 lass, window 100 82,370 0.07
Lubricating ol .. | gallon [ 3.060,000, 0.26 Lime .. | fton st,144] 0.08
Kerosene, power gallon | 210000001 0.41 Plaster . . ton sy000] 0.2
Petrol s «+ | gallon |218,000,000 5.79 Timber, hardwoods. . 100 25750000 320
iy~ Sisudgls White lead e 60,0000 ©0.12
| cwi, # .
mwax ‘e .. It lg‘).l 12 g g;' Whiting cwe, 2740000 0.07
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l,‘.Silk. rﬁw M 1b. 453,900] 0.15 Sild . 4-‘;103._ 847,560 ©0.13
wncipally OIe=Proe= 2. LS|
duced— Tobacco, leaf . Ib. 18,321,340f $.36
&on?n, raw }g 13.900.000 {I);g Pl‘ll'll:l‘m"y Home-pro-
col, greas: . 200, . uced—
4 Barley bushel 5.185.260| 0.67
Toal 2.81 Maze .. «+ | bushet 130.6400 0.08
Oats . +. | bushel | 15,713,240 1.04
Rice .- - oWl 3319.246] 0.26
Chemicals— Wheat bushel | 41,880,980 3 44
Pnrnpally'lmponledh: o 12 geas bushel g;gggg ‘,r: 13
mmonium sul e ion ugar o A Py
Porash, mnrialep ton 0.02 Beef 100 Ib, 73525200 14,6}
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Soda ash ton ¢.13 Mutton . Ib. 458,081,320] 3 78
Soda, nitrate wn oo Pork .. k. 49.923,380(- L M
Soda, nittuge— Butterfat . Ib,  |204.156.640] 6 57
Chilean ton [ 17 rd .. 1b. 1,497,840F O L}
Sutphur .. .. ton 0.62 Milk . | gatton 167838800 5.22
Principally Home-pro- Curranis Ib. 10,391,5200 O.17
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rsenic .. ton . rapes . on A h
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5. Index Numbers,—Index numbcrs for each group of commodities and
for all groups combined for the index of wholesale prices of basic materials
and foodstuffs are given in the following table. Current index numbers, on
the base: Average of three years ended June, 1939 = 100, are published
monthly in the mimeographed statistical bulletin Wholesale Price (Basic
Materials and Foodsiuffs) Index and in the Monthly Review of Business
Statistics.

WHOLESALE PRICE (BASIC MATERIALS AND FOODSTUFFS) INDEX NUMBERS.
(Base of each Group: Year 1928 == 100.)

Basic Matenuly. Basic ohg‘é::g-? and
Food-|
sm?"s Goods l'.“u:rocli s
Period. Oils, Rub- | Build- Sl Ll Lty
Metals Fais | Tex- |Chermi-| ber ing To- | pally iy | AN
and 5 Total.|bacce.| 1m- |Home-|Groups,
Cogb, |, and | tiles. | cals. | and | Mar {a) | por- | pro- t (a}
- |Waves. Hides.| erials. fed. |duced. 4.
1b) {a)
1928 .. ‘s 100 100 100 100 100 100 100 160 1o 100 140
1928 .. N 100 102 83 93 77 o8 93 107 €] 103 103
1930 .. N 93 108 &1 98 55 100 9 93 105 92 95
1931 89 109 37 28 98 4] 92 8t 41| 19 B7
1932 83 107 54 98 53 98 88 7% 108 T6 84
19313 . 82 88 &l a5 56 100 83 18 101 15 3]
1934 79 B2 66 89 &0 98 80 a4 99 735 81
1935 "% 88 62 82 59 7 79 85 103 76 83
1936 72 9N T6 R2 72 99 82 a0 103 8] 86
1927 9 93 a7 82 g9 110 21 95 113 86 92
1938 80 93 6l 83 104 1 9 | t09 83 9
1939 ] 97 [ 84 16 105 92 11 83 90
1 84 123 ki 97 93 121 104 1 %0 100
1941 [:1.] 14 82 106 98 137 112 105 136 9 107
1942 97 151 93 16 104 154 125 116 180 o 19
1943 103 160 119 118 106 181 13% 121 199 102 126
103 160 o8 118 106 181 135 123 2040 104 127
1945 103 153 108 7 106 184 133 127 128 106 129
1945 102 142 L9 116 104 187 [E]] 122 194 108 129
1947 107 142 165 314 94 194 137 137 | 202 14 136
1948 . 129 159 234 127 100 | 204 157 156 ] 217 135 153
1949 160 166 | 254 138 96 | 21) 175 172 225 154 172
1950 7 179 382 179 153 258 | 208 200 | 253 182 202
1951 235 196 | 473 29 8 121 26l 242 232 248
1952 216 | 408 277 193 | 432 3 272 325 272 285
1953 07 217 | 46T 279 134 ki 301 286 il 288 291
1954 s 204 87 260 154 ) 380} 290 ] 2931 26| 286 288
1958 34 203 341 259 228 411 298 04 312 | 294 298
1956 3 219 46 | 2 240 316 09 m 302
957 B nr 18 286 ) 221 486 2 308 ) 339 302 m
1958 . 3 20| 22| 218 197 | 457 nt k11! oo o4
1959 6 6| 219 | 2T 273 | 4435 03 319 ) o8 308 3
1960 L) M6 | MYy TR O2TX) 2R | 459 3401 08| 332 E7y)
1961 . . o | 2 286 214 | 18| 450 | 303§ 331 301 ns n4
1962 k. 193 90 | 268 216 | 460 | 298 318 ] 296 309
303 3 24% | 176 473 | 2 20 | 300 s n:
964 302 £95 KXy 234 175 £11 303 3139 303 3 39
1964—
January 300 196 153 23 166 | 493 300 324 3ol 312 ko]
February 300 196 367 234 166 | 507 02 325 303 314 i
March 301 196 367 234 166 510 03 3321 4 o M5
April 3031 19| 3 234 ) 168 ] 510 303 6] W02] 2 n?
ay 302 195 ki 234 173 309 a1 303 326 3
June 00 193 a 234 174 | 509 J46 .17 17 krd |
July 304 194 332 238 176 k21| 303 48 5 29 324
August k| 194 kxx] 235 178 $22 Jos 348 303 330 3
September 03 194 k] 235 179 522 klux] M7 303 330 33
October 303 n 215 180 526 1 303 42 301 27 m
November 193 17 235 186 ] 530 s 308 324 9
December 03| 1 W3 235 | 1% | 530 | 04 325 320

Bactudi nd onions. See para. 4, 41-42, {b) Represents such imporied
aongg{odidn 3’3?:?:5?& Inol.hs“s"boluﬂe mmum docs pol msmchln‘;a"mwbuof.n
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§ 3. Wholesale Price Index of Electrical Installation Materials.

1. General.—This special purpose index was introduced in 1964 and index
numbers have been published for quarterly periods from August 1959 onwards.
In addition to its use in connection with the Bureau’s constant price estimates
in the National Accounting field, the index has a direct value as a measure of
changes in aggregate cost of materials used in an important part of the building
industry (other than house-building). It is compiled and published quarterly,

2. Commodities and Grouping.—The items in this index have been selected as
representative of materials used in electrical installation in structures such as
hospitals, schools, factories and multi-storied commercial buildings and flats.
These items are divided into three main groups for which separate indexes in
addition to the *“ All Groups™ index are compiled. The combination of
materials selected is fixed as to quantity and quality. A list of the components
of the index is set out below with the percentage contribution of each to the All
Groups index in the reference base year 1959--60,

3. Price Quotations.—The items are priced as at the middle of the month for
which index numbers are published. The basis of pricing is the price to
electrical contractors, delivered on site or into store, metropolitan area Sydney
or Melbourne. The price scries used relate to specific standards for each item
and in some cases are combinations of prices for different makes, types, etc.

The units of quantity specified as the basis for collecting prices are
representative lots normally purchased by electrical contractors, inclusive of
quantity discounts and packing and guantity extras, etc,

4. Method of Construction.—The index i5 a fixed-weights index with the
reference base: Year 1959-60 = 100. In general, the weights were derived from
information relating to the values of materials used in selected representative
projects in Sydney and Melbourne during the three years [960-61 to 1962-63.
The projects selected for this purpose had a minimum electrical materials and
labour content of $10,000. Sclected representative items carry the weights of
similar items not directly priced.

The index is compiled by the method known as the weighted average of price
relatives. Base period percentage value weights are applied to quarterly
indexes of price movement relative to 1959-60.

WHOLESALE PRICE INDEX OF ELECTRICAL INSTALLATION MATERIALS.
COMPOSITION AND WEIGHTING PATTERN AS AT REFERENCE BASE YEaAR®™ 1959-60.

Components. Rmrgg%gﬁg{‘f;‘g‘mg}' 10
1. CoNDUCTORS GROUP . .. .- . .. 40.00
Mains—
Insulated cables .. . . .. .| 14,79
Glands .. . . .- .. .. 0.70
Bare copper strand . .. . . 0.50
Copper bus-bar .. .. .. .. . 3.50
19.49
Circuits—
Insulated cables and wire . .. .. .. | 19.08
Bare copper strand .. .. oo .. 1.43
20.51
2, CONDUIT AND ACCESSORIES GROUP .. .. . 25,00
Conduit and Ducting—
Metal conduit . . . . .. | 10.79
Metal and plastic ducting .. . .. .. 9.46
20,25
Accessories—
Metal and plastic junction boxes .. .. .. 2.59
Metal and plastic accessories-—Other . . .. . 2.16
4.73
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WHOLESALE PRICE INDEX OF ELECTRICAL INSTALLATION MATERIALS—

continued,
Components. Pcrcczhagaorgfp:;trllm;r{n to
3. SWITCH-BOARD AND SWITCI-GEAR MATERIAL GROUP . 35.00
Bakelite Accessories—
Mounting blocks .. . . . 0.63
Switches .. .. .- .- . . 1.40
Terminal boxes .. .. . . . 0.10
Fluorescent Components and Lamps— 2.15
Fluorescent tubes and starters . . . 1.37
Incandescent lamps. . .. ‘e .e .. 0.53
Iron Clad Accessories— 1.93
Switch plug . . e . . 1.67
Pluz top .. .. .. . .e . 0.64
Qther accessories .. . . ve .. 1,30
Switch-board Accessories’ Components— 3.61
Mild steel .. . . . . 3.07
Aluminiom bar .. " e . .| 086
Contactors .. . . . ' 4.90
Circuit breakers .. . . . .o | 11,00
Other accessories .. . . . e | 7.46
21.29
TOTAL .. . ve ve 100.00

5, Index Numbers,—Index numbers for each group of items and for all
groups combined for the index of wholesale prices of electrical installation
materials are given in the following table. Current index numbers are published
guarterly in the mimeographed statistical bulletin Wholesale Prices—Price Index
of Electrical Installation Materials.

WHOLESALE PRICE INDEX OF ELECTRICAL INSTALLATION MATERIALS
Grours AND ALL GROUPS—INDEX NUMBERS.
(Bae of each Index: Year 1959-60 = ]100.0(a2)).

" Conduit and | Switch-board
Period. Conductors, Ac:gsgrin andﬁ;v‘:et:g-ﬁw All Groups.
Year—
1959-60 .. . . 100.0 100.0 100.0 100.0
1960-61 .. .. .. 99.5 102.3 10,9 100.7
1961-62 .. .. . 98.7 102.8 99.8 100.1
1962-63 .. ‘. ‘e 96.8 103.6 100.5 99.8
1963-64 .. .. 93.2 103.7 100.8 98.5
1959-60—August .. . 9.1 26,1 9.4 98.5
November . 99,7 100.6 99.2 99 .8
February. . . 99.9 101.7 100.7 100.6
May AN . 101.3 101.7 100.7 101.2
1960-61—August .. ‘. 101.1 101.9 100.9 101.2
November . 99.7 102.2 100.9 100.7
February. . .. 98.6 102.5 100 8 100.4
May .. .. 98.7 102.5 101.1 100.5
1961-62 Adgust . . 98 6 102.5 9.6 100.0
MNovember . 98.6 102.5 99.7 100.0
February.. . 98.7 102.5 9.9 100.1
May .. . 98.7 103.6 99.9 100.4
1962-63~—August .. . 297.9 103.6 1001 1001
November . 97.9 103.6 100. 6 100.3
February. . . 97.9 103.6 100.6 100.3
May .. . 93 .4 103.6 100.7 98.5
1963-64 August .. . 93.3 103.4 100.8 98.5
MNovember . 93.3 103.8 100 8 98.6
February. . .. 3.5 103.8 L 1008 93.7
May .. .. 92.6 103.8 " 100.9. . 58.3
1964-65—August .. . 96.4 1044 103 8. "101.0

whole

{a) The fi gureq appe-mns afler 1he decimal pointa are inserted 0 avo:d the distortions that would
sometimes ocour f the fi ta the
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§ 4. Melbourne Wholesale Price Index,

1. General.—An index of Melbourne wholesale prices was first computed
in 1912. Tt related chiefly to basic materials and foods weighted in accordance
with consumption in the years immediately preceding that date. Neither the
list of items nor the weighting was varied except for some changes in the building
materials group in 1949. The series has some historical significance as a
measure of changes in the prices, since the year 1861, of its component items
combined in the proportions in which they were in common use about the
year 1910, A description of the index and a list of commodities included in
it were published in Labour Report No, 38, 1949, pages 43-45. Index numbers
up 10 the year 1961, the last period for which the index was compiled, are
shown in Labour Report No, 49, page 42.

§ 5. International Comparisons;: Wholesale Price Index Numbers.

The following table gives index numbers of wholesale prices during the
period 1958 to December, 1964, for Australia and other countries. Except
where otherwise noted, the average prices in each country for the year (958
are taken as base (= 100). The figures, which have been taken from the
Monthly Bulletin of Staristics published by the Statistical Office of the United
Nations, show fluctuations in prices in each country, and do not measurc
relative price levels as between the various countries included.

INDEX NUMBERS OF WHOLESALE PRICES IN VARIOUS COUNTRIES.

(Source: Monthly Bulletin of Statistics of the Statistical Office of the United Nations.)
(Base: 1958 = 100.)

1
i 7 3
] rd
A ERFRERE AR I
2| 3 Z | & g 1 9
L3 [ =] o] = =
1958 . 0| 10| 100 100 1wo| 100 100! 100 | 1200
1959 ., . 101 100 138 101 100 108 o9 | 104 | 100
1960 . 1 ] 181 101 10| 107 ] 00 111 | oo
(47 . “ 103 100 { 250 102 02| 10| 1021 1y | 10
1952 100 | 101 g3 105 | -tos-! 113 103 (15| 108
1961 102 104 107 108 Hr | wa| 19| 106
1964 105 109 | 1,273 108 m 119 | 104 | 134 | 113
[
March Qtr, 102 107 | 989 108 109 119 | o4 | 124 | 100
June 105 108 [ 1,171 111 18| 104 | 129} 13
Sept, .. 106 tos | 1,338 108 1 18| 104 | 140 114
" 105 11| 1,560 108 112 120 | 106 | 413 fIS
N 5
5151 1o LG
. , =g
Pesiod. 3 é $1 5|8 8: el e
» & & ?
o ] a dw ] E E&
= “o g P z
E|lxel 2| 2| 2] EE| & Sd{ o8
1938 100 | 100 e | 100 160 { t0g | 100 001 100 o
1959 .. 97| 101 o1} 02| 100 | 1wo| 00§ 101
1960 98| 102 $9 [ 02| 101 | 1 03| 102} 19 | 100
1968 .. og | 03| 98| 12| 102] 111 05| IO 100! 100
1 “ w1 10§ 101 102 | 104 | Ité: 107 | 101 100 | 100
1963 16| 103 w1 tos| 14| 128 10| w02 | 02| 100
1964 10| 103 | ws| 10 109] 13| 15| 104 106 0o
1964—
March Qir, o 104 [ 107 109 | 107 14 103 | 1061 100
June . .. . 1091 103 | 107 | vio} 108 133 | ns| o3| 1w0s| 100
Sept. ., . Cboiee | o103 07| nio | 10| 34| 11s6] o5 106 100
Dec. ., . 1l 104 | el no | el 134 ng| o7l 107 100
(a} Home-produced soods only, (b Beginning 1961, Bose: November, 1960 = 100,

NoTe.—The symbol = on cach side of an fndex number (e.g. =95-) indicates that 1wo series have been
tinked during that period. The symbol between two index numbers indicates that iv is not
possible 1o link two secries (because of change in scope, etc.) and therefore the index numbers are not
¢cmparable with cach other sven where they are showt on the same base period.




