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SECTION -VII.--WHOLESALE PRICES.

-

1. Qeneral.—The results of an investigation into wholesale prices
in Melbourne from 186) to 1917 were given in some detail in Reports
Nos, 1,2.5,6,7and 8. In this Section resalts are now included for the .
year 1918. . . .

The data‘ upon which the investigation is based were obtained
mainly from reports of Melbourne market prices, published in the
ordinary press, and in special trade reviews. In any case of doubt as
to the reliability of the figures, the records thus obtained were verified
by reference to well-known and important business firms, dealing in
the articles in quéstion. Every care was taken to ensure that the prices
quoted for each article refer to a uniform quality, and, in cases where
more than one source of information was utilised for obtmnmg prices
of single commodities, special precautions were taken to ensure sub-
stantial continuity of quality or grade. In most cases, monthly prices
were obtained (but-where daily or weekly quotations were available,
these were adopted), and arithmetic averages for the several years were
computed. In regard, however, to a few commodities, such as coal, tea,
cotton and wool, since monthly prices were not available for back

' yoars, yearly averages, based in each case upon expert opinion, were
secured

It was at first intended to obtain records, on the lines indicated,
for a uniform list of commodities for the ca.pxta.l town of each State.
Owing, however, to the large amount of work involved, and to the diffi-
culty expenenced in obtaining regularly the prices of anything- like a
uniform representa.twe list of commaodities from the papers and journals
published in some of these towns, this idea bas for the present been
abandoned.

]

2. Commodities Included and Methods Adopted.—Retail prices
have the advantage that a comparatively small list of commodities suf-
fices to represent a large proportion of the average expenditure. They
are, however, subject to’ the difficulby that their variations depend
largely upon local conditions, and it is, therefore, ordinarily necessary
to collect the data over a wide area. Wholesale prices, on the other
hand, ere fixed usually at one or two centres, but a much larger list
of commodities ‘must be covered.

The index-numbers up to the year 1911 ‘are based on the prices of
eighty commodities, but since .that year the number has been increased
to ninety-two.* The methods followed for the computation of the
wholesale price index-numbers are the same as those adopted in regard
to retail prices. The commodities included, the units of measurement
for which the prices are taken, and the mass-units, indicating the re-
lative extent to which each commeodity, in the units of measurement
specified, is used or consumed, are shewn in the following statement.

* In the computation of the index-nambera for years prior to 1911, the aggregate expenditure
on 80 commaodities ln 1911 is taken as base { = 1000} while for later years the aggregate expendibure
on 92 commodities in 1911 18 {aken.
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Melbourne Wholosale Prices, Commodities included, Units of Measurement, and

“ Mass-Units.” .
1 3
Commodity, | Brand. [ unit. | M08 Commodity, | Bramd, | Unit. ﬂg;f;
Qrovr-I1, Grovr V.

Iron— Currants 1., 3 ,-iBo
Plg M'x'dNos, ton 8 Roisins Sultapas " 1,400
Rod and Bar Staftord " 3 Herrings I-1b, fregh|doz. 1 b, 507
Angle and T ” " 3 ting
Plate . " 3 Salmon 1 1b. tall " . 50
Hoop - " Y Al
Galvanized Zauge " 5 Sardines Halves [doz.halves 100

Tinned Plates 1.C, Coke owb. 80 Calfee Plantation i, 200

Fencing Wirs No. 8 ton 8 Cocon Taylor’s . 100

Zine, 3heet » 1 Sugar Ko. 14 ton 22

Tead, Shest " 1 | Macaroni . 200

’ Plges s + 20 owt, 7

Co“Yper Shest 1. 2,000 Rice Patina Jton | 2

Qulcksitver - 12 Salt Liverpool " 7

Cosl Koawe'stla ton ik 1] fine ’

' on Salt Rock » 1
Whart Muatard Colemnn’s dozil 1 8
tins
Total 2,702} || Starch Coleman's ib, 100
L)} ghit.e 50
e ean's "
Grour II. Matches Aust'ln. gros o0
‘ Safaty

Bron doz. 110 || Candles Gouda | ib. 1,800

Cornsacks N 250 || Tobaceo 'Two Seadin, " 1,500

Woolpacks onch 200 . IP&’Ret Tos,

Lenther, Waxed ' Tea ' 3,000

Kip Ib, 600 || Earosene galfon | 1700
Waxed Sphit " 600 |—
Medlum Crop Ra " 0t % Total 11,285

Cotton w " .

Wéol Greasy - 12,200 GROUP VL

Twine Reﬁ émd " 150

naar
Tallow Mutton ton 14 || Beef gl“':ﬁi‘gf 100 Ihs, 300
Prune %{utwn " Ib. 23,000
Total [88,711% I\ yoo, " 5000 °
Tark » " 3,700
Groor IIL Total |4£,690

Wheat bushal 500 - -

Flour ton 48 Grour VIL

?*mu‘;rd ) " }:

o +

Outa Foad bushe] 1,200 | Timbet :— Flosoril}lg 100 €618 30

Oatmen] Colonial ton 14 n3x i -, ol

Barloy Malting Dbushel 160 n UX "

" Feed N 111333 " g§ ! - gg

Maize ’ B

Hay Bost'ng's ton ’{gg ‘imtrl&:r " 200

Chaff oatan '

Steaw Victorian . 25 Oregon 1000 t6, sup) 20

Pens - bushet 55 Shelvin . 0

Potatoss ton 40 Cement. Porttan caak 30

Malt Victorlan | bushel 140 | Thite Lead 1y 0 Rean z

Onlons ton 8 20x10|

-
Total 3,56804 N 1 Total 5811
; g
Grove 1V. GrOUP VIIL.

Ham b, 804 '

Bacon " 3,200 Cream of Tartar| In Kegs , b, 400

Chesse " 1,500 Carbonate ot ton ¥

‘Butier Best Fresh " 500 Soda -

Lard In Bladders W 200 Saltpetre Refined " o

Ergs Ordinary doz, 1,800 Sulphur " ]

Honey 1k, [ Caustlo Soda cwi, 7

Beazwax " 40 Alum Lump ton 1

] d Milk | Bacch dos, ib, 160 Cynnide 1b. 870
Marsh Potassium “
. Total |17.800 Total @78y
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3. Index Numbers.—Index-numbers have been computed for each
group of commodities, as well as for all groups together. These index-
numbers are shewn in the following table :—

Melbourne Wholesale Prices, Index-Numbers, 1861 to 1918, Computed to Year 1911

) as Base (= 1000). ]
I 1L I Iv. V. VL VIL VILL. - |ARCom-
YEAR. Metals | Jute, | Agricul-| Dairy | Qrocer- Building | Cheml- |modltles
. and  |Leather, [turalPro-| Produce.| ies. Meat. |Materials oala |toget
. Coal. d&o.  |ducs, &c.
1861 1,498 | 1981 1533 | Lo08| 1,083 1,070 | 2,030 | 153
1871 1,006 1,257 1,238 964 1,588 l,ON 1,400 2
1881 1,178 1,115 1,012 935 1,421 1,1 1,587 L1321
1861 4 1,024 05 1,032 780 1,194 13
1901 1,061 774 1,029 1,048 L3456 841 1 bdg ]
1911 Loon | 1,000 | 1,000 000 1,000 1,000 000 1,000 1,000
1812 1,021 091 1,370 1,208 1,052 1,357 1,057 078 1,170
13 1,046 1,070 1,097 1,054 1,024 1,252 , 095 1,088
1614 1, 1,032 1,207 1,137 1,021 1,507 1 1,253 1,149
19156 y N 2,163 1,630 1,138 2,43 1,276 528 B
1016 1608 | 1, 1, 485 ) 1823 2815 1491 1,760 | 1,504
1517 e 2,129 2,008 1,157 1,423 1,343 2,408 1,884 2,171
1918 o 2,418 2,360 1 444 1,454 1,422 2,885 2,080 3,225 1,934
A

NOTE. —The fiomc q‘im in thiz table are commrabk in the vertical eolumns, but are net
it parable Bor The indsz-numbers are reversible,

~

THe index-numbers have in each case been computed with the prices
in the year 1911 as base ; that is to say, they shew the amount which
would have had to be expended in each of the years specified in order to
purchase what would have cost £1,000 in 1911 distributed in purchasing -
the relative quantities (indicated by the mass-uniis) of the several com-
modities included in such group, and in all groups respectively. Thus,
in the last column it may be seen that the cost of the relative quantities
of the various commodities was 1229 in 1871, and 974 in 1901, as com-
pared with 1000 in 1911 and 1934 in 1918. In other words, prices were
fower in 1911 than in either 1871 or 1918, and the purchasing-power of
money in 1911 was accordingly greater.  Again, prices were higher in
1911 than in 1901, and the purchasing-power of money in the former
year was therefore less.

The general index-number for the year 1918 shews an increase of 16.4
per cent. compared with that for 1917. With regard to the various
group index-numbers, only one group, VI. (Meat), shews a decrease, but
of only 0.8 per cent., all the other groups shewing increases : Group I.

* (Metals and Coal), 13.5 per cent. ; Group II. (Jute, Leather, eto.}, 17.5

per cent. ; Group ITT. {Agnculbuml Produce), 24.8 per cent. ; Group IV
{Dairy Produce), 2.2 per cent.; Group V. (Groceries), 5. 9 per cent.
Group VII. (Building Materials), 42.6 per cent.; and Group VIII.
(Chemicals), 48.5 per cent.

The index-numbers for the full period since 1871 (and for 1861 and
1866) are given in Report No. 1, page 48. On page 79 hereinafter a
graph is given shewing the index- numbers gince 1901 for all groups
taken together.
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4. Variations in Price Levels of Commodity Groups for each Quarter
of 1918.—In the following table are shewn the index-numbers for the
four quarters of 1918, and the first quarter of 1919 :—

o

Melbonrne Wholesale Prices, Quarterly Indez-Numbers for 1918 and 1st Qir., 1919,

o . INDEX NUMBERS,
Ig:%. of
- . A F . .
Grove. modites] -4 AR | IRy Q- | %
March, | June, pt., 3 reh,

I, Metals and Coal ‘e .. 14 2,358 2,403 2,445 2459 2,203
IT. Textilss, Leather, ete. .. va 10 2,639 2,585 2,545 2,360 2,048
IIT. Agricultural Produce .- . 18 1,286 1,437 1,460 1,614 1,753
IV. Dairy Produce . . 9 1,400 1,500 1,459 1,447 1,681
. Grocerles va 31 13738 1,412 1,454 1,448 1,428
VI, Meat ., e . N 5 2,500 2,401 2,322 2,308 2,256
VII. Building Materlala .. .. 10 2272 2,008 2,888 2,885 2,883
- ¥IIL. Chemicnls .. e A s 7 -3,126 3,238 ?:,,438 2,008 3107
ALL Groupa® .. .. .. 82 1,877 ) 1940 | 2,084 | 1,988 | 1,920

\ ' * Weighted average. '

5. Variations in Price Levels since the Qutbreak of the War.—
The variations in the index-numbers of the separate commodity groups
for the years 1915 to 1918, and for each month from January 1918 to
March 1919, are shewn in the following table, taking July 1914, the
last month before the outbreak of war, as base (= 1000) for each group :—

Melboutre Wholesale Prices, Indez-Numbers, July 1914, Years 1915 to 1918,
and Jannary 1918 to March 1919,

. L II. III. 1v. V. VI VIL VIII,
Meatals | Textiles,| Agel- Dairy Building | Chemi- Al
Pacticulars, and | Leather,| cul 1| Pro- |Groceriea)] Meat. | Mater- | cals, | Groups.,
Coal. ete.  |Produce.| dnee 1als,
Juty 1914 ..\ 1,000 | 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
Year 1015 .. 1,166 934 2,024 1,273 1,068 1,502 1,104 1,400 1,408
w1918 .1 1,538 1,307 1,180 1,235 1,266 1,551 1,361 1,718 1,318
» 1017 .. 1,919 1,841 1,084 1,181 1,302:] 1480 1,722 235; }’439
e , ~1.,605

tuary ., | 2157 [ . 23651 1191 | 1155 | 1336 | 1,532 1 2060 1,638
Mareh ~ . | 2asl| 2463 | 1232 10188 | 13231 1,358 | 207 | 3275 | 1,668
Apcd L | zier | zam0 | 1. 1,209 | 1,385 | 1,517 | 2056 | 32¥6 | 1.7
ay | zioz| 2s08| 1,382 1288 | 1366 | 1,462 | 2506 @001 | 1,711
Juns wol o 2ves | oam | ase| 1278 10855 | Laes | 2503 | 3207 | 1709
Tuly wl 2206 | 2240| 17366 | 1250 | 1400 | 1463 | 32le3s | 3ae2 1700
August . | %25 | =203 1, qe17 | fara| 1a 2,686 | 2363 ] 1.721
ptember,, | 223z | 2410 | 1,357 | 1, 1308 | 1426 | 2616 3271 | 1720
October ,, | 2234 | 2310 | 1417 1383 | 1402 | 1,490 | 2,618 3188 | 1,727
November,, | 2220 | 20741 1573 | 1,182 1394 | 1403 | 283 | 2095 1,718
December ., § 2,237 | 2023 | 1,330 | 1271 | 1307| 1370 | 2ee3 | 2918 1722
Tonvary 1018 2178 | L4zl pess| 1263 1380t 1370) 2ese! s126| rnms
February , | 2047 | 10838 | 1,86t ] 12 isve | Umies! 2esv| s3] 1ei2 -
Mareh ~ ., } 2000 | 1850] 1,011 | 1.355] 1.381 | 1.466| 2608 | 3089 1,683
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6, 8easonal Fluctuations in Wholesale Prioes, 1918.—In order to
shew the seasonal fluctuations in wholesale prices, index-numbers have
been computed for each quarter of the year 1918. These are shewn in
the following table, firatly, computecl with the:year 1911 as base, and
secondly, with the average prices for the year 1918 as base. Correspond-
ing figures for purchasing-power of money (retail prices and house rents)
have been included for comparative purposes.

- o

Melbourne Wholesale and Retail Prices—@uartet]ly Indez-Numbers, 1918.

~ Jan, Aprll July Oet, Whole

Pazrticulare. to to to to Yeur,

March. | Juze, Bept. Trac.

Index-Numbers with 1011 a8 base {= 1,000) ., 1,877 1,940 1,954 1,005 1,434

Index-Numbers with average for 1912 as base

((;= 1,000 .. V. .. .. .. 971 | 1008 | 1,016 { 1,016 1,000
Food, Grocerles, and Houge Rent Index-Numbers, .

with average for 1913 as base (= 1,000).. 083 98 203 L025 1:000

The first’ two lines shew that in 1918 wholesale prices increased
steadily. during the whole period. The last line shews that retail pricea
were higher jn the second than in the first quarter, but lower in the third
than in either of the two preceding quarters. The index-number shews
that prices were higher in the fourth quarter than in any of the three
preceding quarters,

7. Table of Prices, 1917-18,—In Appendix VY. particulars are
given as to the average prices of the particular brandg of commodities
used in computing the index-numbers in the years 1917 and 1918. Cor-
responding information for previous years, as far back as 1871, was given
in Appendix VI. to Report No. 1; for 1812 in Appendix IV. to Report

"No. 2; for 1913, 1914, and 1915 in Appendix V. to Report No. 6, and
for 1916 and 1917 in Appendix III. to Report No. 8.



