
CHAPTER 7

PRICES
RETAIL PRICES AND PRICE INDEXES

Retail prices of food and groceries and average rentals of houses have been collected by the Australian
Statistician for the years extending back to 1901 and, in some cases, by the Statisticians of various
States for earlier years.

Retail prices of a more extensive range of commodities (including clothing) and certain services in
common demand have been ascertained at frequent and regular intervals since 1923. (Comparable
information was ascertained for the month of November in each year from 1914 to 1922.) The range of
items for which retail prices data is obtained was considerably expanded in 1948 and in later years.
Average retail prices of certain food and grocery items in the relevant periods were published in the
annual Labour Report (now discontinued). Descriptions of these earlier indexes were last published in
Labour Report No. 58, 1973.

The current retail price index, the Consumer Price Index (CPI), was published for the first time in
August 1960 and was compiled retrospectively to the September quarter 1948. A description of the
Consumer Price Index is given below.

Further information about the CPI is contained in a booklet entitled A Guide to the Consumer
Price Index (6440.0) which is available from the ABS on request. For a more detailed account, The
Australian Consumer Price Index, Concepts, Sources and Methods (6461.0) describes what the index
measures, the goods and services included in it, and how the index is produced; it also describes the
problems encountered in compiling the CPI and how those are dealt with.

The Consumer Price Index
Introduction

The CPI measures quarterly changes in the price of a 'basket' of goods and services which account
for a high proportion of expenditures by metropolitan wage and salary earner households. This 'basket'
covers a wide range of goods and services, arranged in the following eight groups: food; clothing;
housing; household equipment and operation; transportation; tobacco and alcohol; health and personal
care; and recreation and education. Each group is in turn divided into sub groups.

As from June quarter 1982 the geographic coverage of the CPI has been expanded to include a full
CPI for Darwin.

Index numbers at the group and All Groups levels are published for each State capital city,
Canberra, Darwin, and for the weighted average of eight capital cities. Index numbers for All Groups
are also published for the weighted average of six State capital cities. Subgroup index numbers are
published for the weighted average of eight capital cities.
Index population

Because the spending patterns of various groups in the population differ somewhat, the pattern of
one large group, fairly homogeneous in its spending habits, is chosen for the purpose of calculating the
CPI. The CPI population group is, in concept, metropolitan employee households. For this purpose
employee households are defined as those households which obtain the major part of their household
income from wages and salaries; and metropolitan means the eight capital cities.
Weighting pattern

There are 105 expenditure classes (i.e. groupings of like items) within the current CPI and each
expenditure class has its own weight, or measure of relative importance. In calculating the index, price
changes for the various expenditure classes are combined using these weights.

Changes in the weighting pattern have been made at approximately five-yearly intervals to take
account of changes in household spending patterns. The CPI, in fact, comprises ten series of price
indexes which have been linked to form a continuous series. The tenth series (i.e. the current series)
was introduced as from the March quarter 1982, with a weighting pattern based on estimated
household expenditure in 1979-80 and on a reference base 1980-81 =100.0. Details of the weighting
pattern are published in the booklet A Guide to the Consumer Price Index.
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The CPI 'basket' of goods and services covers items which are considered representative of
metropolitan household spending habits and whose prices can be associated with an identifiable and
specific quantity of a commodity or service. For instance, price changes for a given quantity and quality
of bread or refrigerators can be measured and included in the CPI. Income taxes and personal savings,
on the other hand, do not form part of the CPI because they cannot be clearly associated with the
purchase of a specific quantity of a good or service.

Price collection
Since the CPI is designed to measure the impact of changing prices on metropolitan wage and

salary earner households, price movements are monitored in the kinds of retail outlets or other
establishments where such households would normally purchase goods and services. This involves
collecting prices from many sources including supermarkets, department stores, footwear stores,
restaurants, garages, dental surgeries and hairdressers. Items such as bus, rail and air fares, electricity
and gas charges, telephone charges and local authority rates are collected from the appropriate
authorities. Information on rents is obtained from property management companies and government
housing authorities. In total, around 85,000 separate price quotations are collected each quarter.

Prices of the goods and services included in the CPI are generally collected quarterly. However,
some important items are priced monthly or more frequently (e.g. bread, fresh meat and fish, fresh
fruit and vegetables, petrol, alcohol and tobacco) and a small number annually (e.g. seasonal clothing,
local government rates and charges).

The bulk of items for which prices are collected quarterly are priced at the middle of the
mid-month of the quarter (i.e. in August, November, February and May), but, to facilitate a more even
spread of the field collection workload, some goods and services are priced in the first and third months
of each quarter. Items priced in the third month are generally those subject to price changes at discrete
points of time (e.g. electricity and postal charges, milk); in these cases information is obtained of any
changes in price during the quarter so that a weighted average price for the whole quarter can be
calculated.

The prices used in the CPI are those that any member of the public would have to pay on the
pricing day to purchase the specified good or service. Any sales or excise taxes which the consumer
must pay when purchasing specific items are included in the CPI price. Sale prices, discount prices and
'specials' are reflected in the CPI so long as the items concerned are of normal quality (i.e. not damaged
or shop soiled) and are offered for sale in reasonable quantities. To ensure that the price movements
reflect the experience of the bulk of the metropolitan population, the brands and the varieties of the
items which are priced are generally those which sell in greatest volume.

Changes in quality
The CPI aims to measure the price change of a constant basket of goods and services over time. For

this reason, efforts are made to ensure that identical or equivalent items are priced in successive time
periods. This involves evaluating changes in the quality of goods and services included in the index, and
removing the effects of such changes so that the index reflects only the price change.

Periodic revision of the CPI
The CPI is periodically revised in order to ensure it continues to reflect current conditions. CPI

revisions have usually been carried out at approximately five-yearly intervals, the most recent having
been completed in June 1982. Following each revision the new list of items and weights (i.e. the new
CPI basket) is linked to the previous series to form one continuous series. The process of linking
ensures that the continuous series reflects only price variations and not differences in costs of the old
and new baskets.

Earlier CPI series
The index has been compiled for each quarter from the September quarter 1948. The above

description of the CPI refers to the tenth series which was introduced as from the March quarter 1982.
A description of earlier CPI series is contained in the Labour Report No. 58, 1973, and in previous
issues of the Year Book.
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CONSUMER PRICE INDEX: ALL GROUPS INDEX NUMBERS

(Base of each index: Year 1980-81 = 100.0) (a)
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Weighted
average of

six Slate
capital

Period cities

Year—
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84

Quarter —
1982-83—

March
June . .

1983-84—
September
December
March
June . .

83.0
91.4

100.0
110.4
123.1
131.6

124.6
127.3

129.5
132.5
132.0
132.2

Sydney

82.4
91.1

100.0
110.2
123.4
130.9

125.1
127.4

129.2
131.8
131.2
131.2

Mel-
bourne Brisbane Adelaide

83.1
91.4

100.0
110.4
122.8
132.1

124.0
127.4

129.5
133.3
132.6
133.0

83.4
91.5

100.0
110.7
122.9
131.7

125.0
126.6

129.3
132.0
132.3
133.3

83.2
91.6

100.0
110.5
123.5
132.3

125.2
128.5

130.3
132.9
132.9
133.1

Perth

84.1
91.9

100.0
111.2
122.5
131.0

123.7
125.9

129.4
132.3
131.1
131.1

Hobart Canberra

83.1
91.6

100.0
110.0
121.8
129.9

123.5
125.9

127.5
130.4
130.7
130.9

82.3
91.1

100.0
110.7
124.0
132.3

125.9
128.0

129.8
133.0
133.1
133.3

Weighted
average of

eight
capital

Darwin cities

ioao
in.i
123.1
130.2

124.6
126.9

128.6
130.3
131.0
130.9

100.0
110.4
123.1
131.6

124.7
127.3

129.4
132.5
132.0
132.3

(a) The separate city indexes measure price movements within each city individually. They do not compare price levels between cities.

CONSUMER PRICE INDEX: GROUP INDEXES
WEIGHTED AVERAGE OF EIGHT CAPITAL CITIES

(Base of each index: Year 1980-81 = 100.0 unless otherwise noted)

Period

Year—
1980-81 . .
1981-82 . .
1982-83 . .
1983-84 . .

Quarter —
1982-83—

March
June . .

1983-84—
September
December
March
June . .

Food

100.0
108.6
118.5
127.7

118.9
124.2

125.6
127.2
129.2
128.8

Clothing

100.0
107.1
114.2
120.9

113.9
117.8

117.8
120.4
120.9
124.4

Household
equipment

and Transport-
Housing operation ation

100.0
111.1
122.8
131.5

124.1
126.0

127.4
130.5
132.6
135.5

100.0
110.6
123.8
132.6

125.5
127.1

129.1
132.8
133.7
134.8

100.0
110.3
124.2
134.8

126.4
126.4

130.9
134.5
135.5
138.1

Tobacco Health and Recreation
and personal and

alcohol care education/a)

100.0
109.2
124.1
139.6

125.8
128.5

131.2
139.5
142.0
145.5

100.0
124.2
153.2
146.5

157.4
161.1

164.5
167.9
135.5
118.2

107.7
114.5

109.8
112.0

113.2
113.5
115.9
115.4

All
groups

100.0
110.4
123.1
131.6

124.7
127.3

129.4
132.5
132.0
132.3

(a) New grouping, base March quarter 1982 = 100.0. Group index not compiled for quarters prior to the base period.
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CONSUMER PRICE INDEX: GROUP INDEXES
SIX STATE CAPITAL CITIES, CANBERRA AND DARWIN

(Base of each index: Year 1980-81 = 100.0 unless otherwise noted) (a)

Year Sydney Melbourne Brisbane Adelaide Penh Hobart Canberra Darwin

FOOD

1978-79 . . .
1979-80 . . .
1980-81
1981-82
1982-83 . .
1983-84 . . .

. . 78.9

. . 90.6
1000
1079

. . 1171

. . 126.2

79.9 77.6 80.6 82.1
90.6 89.8 90.9 91.7

100.0 100.0 100.0 100.0
108.6 109.2 108.8 110.2
119.3 119.6 118.9 119.9
128.9 128.7 127.2 128.9

80.3
91.6

100.0
108.7
118.6
128.2

79.7
90.8

100.0
107.7
117.4
127.1

100.0
110.3
119.5
127.5

CLOTHING

1978-79 . . .
1979-80
1980-81
1981-82 . .
1982-83 . . .
1983-84

. . 87.2
932

1000
106 8

. . 114.1
121 2

87.6 87.8 87.0 87.0
93.4 93.8 93.1 92.9

100.0 100.0 100.0 100.0
106.9 108.2 107.5 107.2
113.4 116.3 115.0 114.0
119.9 122.6 121.3 120.9

86.7
93.1

100.0
106.4
112.8
119.5

87.3
93.1

100.0
107.5
114.4
121.3

100.0
108.7
115.6
122.1

HOUSING

1978-79
1979 80
1980-81
1981-82
1982 83
1983 84

. . 81.7
897

1000
1 1 1 1
121 7
1274

86.7 85.8 86.0 89.2
91.6 91.6 92.1 92.5

100.0 100.0 100.0 100.0
111.2 113.0 110.1 109.1
123.7 128.0 123.4 118.7
136.0 135.9 136.2 124.1

88.2
93.2

100.0
107.4
116.3
123.9

88.4
92.8

100.0
112.4
124.1
136.1

100.0
111.7
125.4
129.2

HOUSEHOLD EQUIPMENT AND OPERATION

1978-79
1979-80 . . .
1980-81
1981-82 . . .
1982 83
1983-84

843
. . 90.4

1000
. . 1 10.7

126 1
. . 1340

82.1 85.0 82.7 83.0
89.7 90.5 90.4 89.4

100.0 100.0 100.0 100.0
110.9 110.2 110.9 109.5
123.0 122.1 123.3 120.4
132.2 131.3 132.8 129.1

82.4
89.9

100.0
110.0
121.7
132.8

80.8
89.2

100.0
109.4
124.1
132.3

100.0
110.3
122.4
130.8

TRANSPORTATION

1978 79
1979 80
1980-81
1981-82 . .
1982 83
1983 84

81 3
91 5

. . 1000

. . 110.3
1270
1368

79.9 81.9 82.0 81.1
91.0 91.9 91.9 90.6

100.0 100.0 100.0 100.0
108.6 112.2 111.2 111.9
120.5 124.7 124.9 123.5
131.1 137.4 136.7 133.9

79.8
90.6

100.0
112.8
126.8
136.7

79.2
90.7

100.0
112.4
128.2
137.5

100.0
108.4
119.7
129.0

TOBACCO AND ALCOHOL

1978-79 . .
1979 80
1980-81
1981-82 . . .
1982-83 . . .
1983 84

. . 848
924

1000
. . 109.9
. . 126.9
. . 1409

87.1 88.8 87.4 87.3
94.7 94.1 93.6 94.4

100.0 100.0 100.0 100.0
108.3 109.5 108.5 109.1
121.4 123.4 123.1 122.9
139.4 135.0 139.6 141.0

86.4
93.0

100.0
109.1
124.0
137.8

85.2
93.0

100.0
108.6
123.5
136.6

100.0
110.4
127.3
140.8

HEALTH AND PERSONAL CARE

1978-79
1979-80 . . .
1980-81
1981-82
1982-83 . . .
1983 84

. . 82.0
. . 90.7

1000
121 8

. . 149.8
1407

85.3 84.8 80.3 84.5
90.8 89.8 90.4 96.7

100.0 100.0 100.0 100.0
128.7 114.1 121.7 130.9
160.1 134.1 156.5 159.8
155.1 133.5 147.3 156.9

82.9
90.8

100.0
120.5
143.0
131.5

81.8
90.2

100.0
124.3
153.3
142.7

100.0
136.4
163.9
151.1

RECREATION AND EDUCATION(i)

1982 83
1983 84

1075
1146

108.7 107.3 106.6 105.9
115.6 113.5 113.3 111.8

109.4
117.3

109.2
116.5

106.5
112.1

(a) The index numbers are designed to measure movements in retail prices of specified groups of items for each city individually.
They measure variations from lime to time and not differences in price levels between cities. (b) Base: March quarter 1982= 100.0. The group
index is not compiled for quarters prior to the base period.
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Previous retail price indexes
Five series of retail price indexes were compiled by the ABS at various times prior to the introduction
of the Consumer Price Index in 1960. These indexes are described in Year Book No. 61.

An index of retail price movements from 1901 onwards has been derived by linking together the
following indexes: from 1901 to 1914, the 'A' Series Retail Price Index; from 1914 to 1946-47, the 'C'
Series Retail Price Index; from 1946-47 to 1948-49, a composite of Consumer Price Index Housing
Group (partly estimated) and 'C' Series Index excluding Rent; and from 1948-49 onwards, the
Consumer Price Index. The continuous series derived in this way is shown in the table below. As the
indexes differ greatly in scope, the resulting series is only a broad indication of long-term trends in retail
prices.

RETAIL PRICE INDEX NUMBERS
WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

(Base: Year 1945 =100)

Year

1901 . .
1902 . .
1903 . .
1904 . .
1905 . .
1906 . .
1907 . .
1908 . .
1909 . .
1910 . .
1911 . .
1912 . .
1913 . .
1914(0) .
1915(a) .
1916(a) .
1917(a) .
1918(a) .
1919(a) .
1920(a) .
1921(a) .
1922(a) .
1923 . .
1924 . .
1925 . .
1926 . .
1927 . .
1928 . .

Index
number

. . 47

. . 50

. . 49

. . 46

. . 48

. . 48

. . 48

. . 51

. . 51

. . 52

. . 53

. . 59
, . 59
. . 61
. . 70
. . 71
. . 75
. . 80
. . 91
. . 103
. . 90
. . 87
. . 89
. . 88
. . 88
. . 90
. . 89
. . 89

Year

1929 . .
1930 . .
1931 . .
1932 . .
1933 . .
1934 . .
1935 . .
1936 . .
1937 . .
1938 . .
1939 . .
1940 . .
1941 . .
1942 . .
1943 . .
1944 . .
1945 . .
1946 . .
1947 . .
1948 . .
1949 . .
1950 . .
1951 . .
1952 . .
1953 . .
1954 . .
1955 . .
1956 . .

Index
number

. . 91

. . 87

. . 78

. . 74

. . 71

. . 73

. . 74

. . 75

. . 78

. . 80

. . 82

. . 85

. . 89

. . 97

. . 101

. . 100

. . 100

. . 102

. . 106

. . 117

. . 128

. . 140

. . 167

. . 196

. . 205

. . 206

. . 211

. . 224

Year

1957 . .
1958 . .
1959 . .
1960 . .
1961 . .
1962 . .
1963 . .
1964 . .
1965 . .
1966 . .
1967 . .
1968 . .
1969 . .
1970 . .
1971 . .
1972 . .
1973 . .
1974 . .
1975 . .
1976 . .
1977 . .
1978 . .
1979 . .
1980 . .
1981 . .
1982 . .
1983 . .

Index
number

. . 229

. . 233

. . 237

. . 245

. . 252

. . 251

. . 252

. . 258

. . 268

. . 276

. . 286

. . 293

. . 302

. . 313

. . 332

. . 352

. . 385

. . 443

. . 510

. . 579

. . 650

. . 702

. . 766

. . 844

. . 926

. . 1,028

. . 1,132

(a) November
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INDEX NUMBERS OF CONSUMER (RETAIL) PRICES IN VARIOUS COUNTRIES
ALL GROUP INDEXES(a)

(Source: Monthly Bulletin of Statistics of the Statistical Office of the United Nations)
(Base of each index: Year 1970 = 100)

Period

1978
1979
1980
1981
1982
1983 . . .

Quarter —

1982—
Sept. . . .
Dec

Quarter—

1983—
March . . .
June . . . .
Sept. . . .
Dec

Australia
(ft)

224
244
269
295
328
361

333
343

350
358
364
373

Federal Indonesia
Republic of (Djakarta)

Canada Germany (c)

180
197
217
244
270
286

274
278

280
284
288
291

150
156
164
174
183
189

185
186

187
188
190
191

n.a.
n.a.
100
112
123
137

n.a.
126

132
137
140
141

United
New Untied States of

Japan Zealand Kingdom America

211
219
236
248
255
259

255
258

257
260
259
262

244
277
325
375
435
467

445
457

461
465
469
473

270
306
361
404
438
458

442
445

447
457
462
468

168
187
212
234
249
257

251
252

252
255
258
261

(a) The items priced and the levels at which they are priced in these indexes vary widely according to the intended purposes of the indexes of
the various countries. The index numbers show fluctuations in prices in each country and do not measure relative price levels between
countries. (A)Consumer Price Index converted to base: 1970 = 100. (c)Base!980= 100.

Wholesale price indexes
Introduction

The ABS compiles a range of Industry Price and External Trade Price Indexes relating to materials
used and articles produced by denned sectors of the Australian economy. Each index is calculated
using fixed weights. In compiling the indexes, prices are collected from representative suppliers, manu-
facturers, importers or exporters of the goods included in the indexes. For all industry price indexes
(except the Price Index of Materials Used in Manufacturing Industry) prices are generally collected
at the mid-point of each month. In the case of the Price Index of Materials Used in Manufacturing
Industry and the Export Price Index, average monthly prices are mainly used in compiling the indexes.
Weighted average quarterly prices are used to compile the Import Price Index.

All indexes (except the Import Price Index) are compiled and published monthly. The Import
Price Index is compiled and published quarterly. Published index numbers for financial years are the
simple averages of the relevant monthly or quarterly index numbers. Annual index numbers for these
indexes are shown below. Index numbers for each month (or quarter for the Import Price Index)
together with more detailed information concerning methods used in compiling these indexes, are
shown in the bulletins published for each index. Information on the weighting patterns for each index is
available from the ABS on request.

Price index of materials used in house building
This index measures changes in prices of selected materials used in the construction of houses. Its
composition reflects the usage of materials in houses which were selected as representative for the pur-
pose. Weights are based on the year 1968-69. The reference base of the index is the year
1966-67 = 100.0. Further information concerning the method of compiling the index, as well as more
detailed index numbers, is shown in the publications Price Index of Materials Used in House Building
(6408.0), Labour Report No. 58,1973 and Year Book No. 60.
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PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS—WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67= 100.0)

Value Weight

Concrete
mix,

cement
and

sand
Cement

products

Clay
bricks,

tiles,
etc.

Timber,
board

and
joinery

Steel
products

5.73% 8.10% 12.85% 36.16% 5.86%

Other
metal

products

7.20%

1978-79 . . .
1979-80
1980-81
1981 82 . . .
1982-83
1983 84p

255.5
. . . . 292.8

334 1
373.8

. . 430.9
451 5

3038
336.3
383 1
4385
498.1
5345

262.2
294.8
3349

r 374.2
r417.2

4486

2908
331.5
3778
4068

r4345
4740

307.6
341.0
3894

r 434.9
r 485.6

5198

239.7
281.7
3147
343.1
374.8
4090

Plumbing
fixtures.

etc.

Electrical
instal-
lation

materials

Installed
appli-
ances

Plaster
and

plaster
products

Miscel-
laneous

materials
All

groups

Value weight 3.74% 1.63% 5.13% 5.64% 7.96%

PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
ALL GROUPS INDEX NUMBERS—SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67=100.0)

100.00%

1978-79
1979-80
1980-81
1981-82
1982-83
1983-84p

244 1
278 1
3193
351 5
3738
4074

2400
282 1
3160
3459

r3958
4436

2029
2176
2406
2639
2827
291 3

204 3
2228
2446
273 1
3178
3327

248 2
2782
3196
348 7

r381 1
4100

268 1
3029
3440

(-3778
r4144

4469

State capital cities(a)

1978-79 . . .
1979-80 . . .
1980-81 . . .
1981-82 . . .
1982-83 . . .
1983-84p . . .

Sydney

272.7
309.5
347.6

/• 378.3
r 409.0

434.4

Melbourne

251.4
283.4
324.7

r 355.0
r 392.1

430.3

Brisbane

281.3
315.0
363.7
407.2

r 447.8
484.7

Adelaide

292.1
338.5
386.1
427.2
480.3
519.4

Perth

268.2
299.4
337.6
373.2

r 409.2
438.0

Hobart

273.6
304.2
338.2
371.7

r 405.8
440.2

Weighted
average

of six
State

cities

268.1
302.9
344.0

r 377.8
A 414.4

446.9

(a) The separate city indexes measure price movements within each city individually. They do not compare price levels between cities.

Price index of materials used in building other than house building
The Price Index of Materials Used in Building Other than House Building (6407.0), on a reference
base 1966-67=100.0, was discontinued in January 1981. Monthly index numbers on a
1966-67 = 100.0 reference base are available for the period July 1966 to January 1981. A description
of the discontinued index is shown in previous year books and in the monthly publications issued up to
and including January 1981.

The revised price index of materials used in building other than house building—six State capital
cities

The revised Price Index of Materials Used in Building Other than House Building for the six State
capital cities was introduced in February 1981 on reference base 1979-80 = 100.0.

This index measures changes in prices of selected materials used in the construction of buildings
other than houses. Its composition reflects the usage of materials in the construction of buildings (other
than houses) commenced in the three years ending June 1977.
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Further information concerning the method of compiling the index can be obtained from the
February 1981 issue of the publication Price Index of Materials Used in Building Other than House
Building—Six State Capital Cities (6407.0).

Price index of materials used in building other than house building—Darwin
The Price Index of Materials Used in Building Other than House Building for Darwin was

introduced in September 1982 on a reference base 1981-82=100.0. The scope of the index is the same
as for the other capital cities. Further information concerning the method of compiling the index can
be obtained from the September 1982 issue of the Price Index of Materials Used in Building Other
than House Building—Six State Capital Cities and Darwin (6407.0).

The tables below show annual index numbers for selected ASIC Groups and 'All groups' for the
weighted average of six State capital cities. In addition, 'All groups' index numbers for each State capi-
tal city and Darwin are shown. Index numbers for selected materials and special combinations of
materials and monthly index numbers are shown in each issue of the monthly price index publication
Price Index of Materials Used in Building Other than House Building—Six State Capital Cities and
Darwin (6407.0).

PRICE INDEX OF MATERIALS USED IN BUILDING OTHER THAN HOUSE BUILDING
GROUP INDEX NUMBERS BASED ON AUSTRALIAN STANDARD INDUSTRIAL CLASSIFICATION

(ASIC) WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

(Base of each index: Year 1979-80 = 100.0)

Selected ASIC Groups

Value weight

1979-80
1980 81
1981-82
1982 83
1983-84p

Wood and
wood

products
(2531

7.97%

100.0
1 14 3
126.5

r 1400
149.9

Clay
products

and
refractories

(2861

4.16%

100.0
114.3

/ • I 26.2
(-139.2

149.4

Cement and
concrete

products
(2871

15.42%

100.0
113.0
125.2
143.4
150.1

Basic iron
and steel

(2941

4.69%

100.0
113.2
126.6
138.9
146.2

Structural
metal

products
(314)

29.24%

100.0
113.9
126.4
138.3
145.0

Sheet metal
products

(3151

3.68%

100.0
114.5
130.3

r 146.2
161.8

Selected ASIC Groups

Value weight

1979-80 . .
1980 81
1981-82
1982-83
1983-84p

Other
fabricated

metal
products

(316)

2.77%

. . 1000
1129
1262

r 141.9
154.8

Appliances
and

electrical
equipment

(335)

9.70%

1000
1098
1222

r 138.5
148.7

Industrial
machinery

and
equipment

(336)

8.79%

1000
1 1 1 2
1242

r 139.9
147.1

Other

13.58%

100.0
1126
1236

/ • I 39.0
148.5

Allgroups

100.00%

100.0
1129
1254

r 139.9
148.3

PRICE INDEX OF MATERIALS USED IN BUILDING OTHER THAN HOUSE BUILDING
ALL GROUPS

SIX STATE CAPITAL CITIES AND DARWIN(a)

Base Year

1978-79(4)
1979-80 . . .
1980 81
1981 82
1982-83 . .
1983-84p . .

Weighted
average of

six State
capital cities Sydney Melbourne

INDEX

Brisbane

NUMBERS

Adelaide Perth Hobart

1979-80=100.0

. . . 88.5

. . . 100.0
1 12 9
1254

. . . r 1 39 9

. . . 148.3

88.3
100.0
113 1
1266

r 141 6
149.1

88.5
100.0
1127

r\ 23 5
r 136.1

144.1

88.9
100.0
1132
1263

r 141.9
152.9

87.3
100.0
1 13 8
1274

r 144 3
153.6

89.4
100.0
1122
1238

r\ 38 8
146.7

89.6
100.0
111 6
122.9

r 136.1
146.2

Darwin

1981-82=100.0

n.a.
n.a.

100.0
r 111.2

118.6

(a) The separate city indexes measure price movements within each city individually. They do not compare price levels between cities.
(6) The index series for 1978-79 is based on the series previously published on a reference base 1966-67= 100.0. It has been converted to the refer-
ence base 1979-80= 100.0 by linking the old and new series in the year 1979-80.
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Price index of materials used in manufacturing industry
This index measures changes in prices of materials (including fuels) used by establishments classified to
the Manufacturing Division of the Australian Standard Industrial Classification (ASIC), as described
in the ABS publication Australian Standard Industrial Classification (Preliminary Edition) 1969
(1201.0). The index is on a net basis, i.e. it relates in concept only to those materials which are used by
establishments within the Manufacturing Division in Australia and which have been produced by
establishments outside that Division. Materials purchased by establishments classified to the Aus-
tralian Manufacturing Division from other establishments in that Division are outside the scope of the
index.

The reference base of the index is the year 1968-69= 100.0. The weighting base of the index corre-
sponds to the year 1971-72. The items included in the index were allocated weights in accordance with
estimated manufacturing usage in 1971-72. The selected items are combined for publication purposes
into broad groups using two different classifications:

(i) Australian Standard Industrial Classification (ASIC), and
(ii) Standard International Trade Classification (SITC (R) ).

Further information concerning the method of compiling the index, as well as more detailed index
numbers, is shown in the publications Price Index of Materials Used in Manufacturing Industry,
Australia (6411.0) and Year Book No. 61.

PRICE INDEX OF MATERIALS USED IN MANUFACTURING INDUSTRY(a): GROUP INDEX
NUMBERS BASED ON AUSTRALIAN STANDARD INDUSTRIAL CLASSIFICATION

(Base of each index: Year 1968-69= 100.0)

Imported materials Home produced materials

Value weight

1978-79 . . . .
1979-80 . . . .
1980-81 . . . .
1981-82 . . . .
1982-83 . . . .
1983-84p . . .

Agri-
culture

1.92%

285.3
329.2
293.6
264.5
303.6
344.0

Mining

4.17%

542.6
911.8

1,146.3
1,247.8
1,318.7
1,288.2

Manu-
facturing

21.07%

222.1
261.8
278.7
290.6

r 310.6
323.6

Total
imported
materials

27.16%

275.7
366.4
413.0
435.7

r 464.9
473.1

Agri-
culture

47.04%

228.8
280.3
295.9

r 282.0
r 288.8

312.1

Forestry
and

fishing

1.12%

263.5
300.3
344.4
363.0
378.8
410.1

Mining

18.92%

281.8
403.5
454.1

r 472.1
r541. 1

538.5

Elec-
tricity

5.76%

173.8
186.7
210.2
253.3
333.9
351.3

Total
home

produced
materials

72.84%

238.7
305.2
330.9

r 330.3
359.3
375.5

All
groups

100.00%

248.8
321.8
353.2
358.9

r 388.0
402.0

For footnote, sec table following

PRICE INDEX OF MATERIALS USED IN MANUFACTURING INDUSTRY(a): GROUP INDEX
NUMBERS BASED ON STANDARD INTERNATIONAL TRADE CLASSIFICATION (REVISED)

(Base of each index: Year 1968 - 69= 100.0)

Manufactured materials (imported) (b) Other materials (imported and home produced) (c)

Value weight

1978-79 . . . .
1979-80 . . . .
1980-81 . . . .
1981-82 .
1982-83 . . . .
!983-84p . . .

Chemicals

6.67%

180.9
225.1
244.7
2528
271.0
282.8

Metal manu-
factures,

components
for transport

equipment
and

machinery

5.21%

271.6
294.2
310.3
3207

r 343.9
358.0

Other
manufactured

materials

5.76%

201.3
230.3
242.9
2573

r 280.8
288.0

Food, live
animals and

tobacco

45.87%

232.5
285.1
299.5

r 2839
/• 291.2

314.9

Crude
materials

<excl. fuels)

20.66%

227.4
288.8
286.9

r281 4
r 303.9

319.2

Electricity.
gas and

fuels

15.83%

362.4
554.6
695.5
771 8
880.7
868.7

All
groups

100.00%

248.8
321.8
353.2
358 9

r 388.0
402.0

(a) The index is on a net basis and relates in concept only to materials that enter Australian manufacturing industry from other sectors of the
Australian economy or from overseas. (b) Excluding the manufactured imported crude materials listed in footnote (c). (c) Includes
imported fuel oil and the following manufactured imported crude materials: Synthetic rubber, hardwood, softwood, wood pulp, synthetic fibre,
vegetable oils.
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Price indexes of articles produced by manufacturing industry
These indexes measure changes in the price of articles produced by establishments classified to the
Manufacturing Division of the Australian Standard Industrial Classification (ASIC). Indexes are on a
net basis, i.e. they relate in concept only to those articles which are produced in defined sectors of Aus-
tralian manufacturing industry for sale or transfer to other sectors or for export or for use as capital
equipment. Articles which are sold or transferred to other establishments within the sector for further
processing as materials, components, fuels, etc. are excluded.

The following sector price indexes are published:
(i) a net index for the Manufacturing Division of ASIC (known as the All Manufacturing

Industry Index), and
(ii) net indexes for the twelve sub-divisions within the Manufacturing Division.
The reference base of the index is the year 1968-69=100.0. The weighting base of the index cor-

responds to the year 1971-72. The items included in these indexes were allocated weights in accord-
ance with estimated net sector production in the year 1971-72.

The selected items are combined for publication purposes using the structure of the Australian
Standard Industrial Classification (ASIC).

Further information concerning the method of compiling the index and monthly index numbers for
sub-divisions and special groupings are shown in the publication Price Indexes of Articles Produced by
Manufacturing Industry, Australia (6412.0). Further information about the indexes is also shown in
Year Book No. 62.

PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY (a)
(Base of each index: Year 1968-69= 100.0)

Net subdivision indexes (c)

Year

1978-79
1979-80 . . .
1980-81 . . .
1981-82
1982-83 . . . .
!983-84p . . .

All
Manu-

facturing
Industry

Index (*)

2374
. . 274.9

r 30S.3
r3289

. . r 360.2

. . 382.8

Food.
beverages

and
tobacco
(21-221

226.4
266.5
290.9
301.9

• 328.2
355.5

Clothing

Textiles
(23)

205.1
228.8
252.7
270.6
286.7
305.8

and
footwear

(24)

238.4
255.3
276.5
298.1
316.0
333.2

Wood,
wood

products
and

furniture
(25)

280.4
315.5
357.3
388.4

r 424.9
455.4

Paper,
paper

products
and

printing
(26)

245.0
269.6
304.2
346.0
390.4
413.6

Chemical,
petroleum

and coal
products

(27)

233.1
307.4

r 366.8
r 400.9
r442.4

456.8

Year

1978 79
1979-80 . . .
1980-81
1981-82
1982-83 . . .
!983-84p . . .

Class,
clay

and other
non-

metallic
mineral

products
(28)

2368
. . . 265.2
. . . 300.2

/•3372
. . . /-382.I
. . . 404.0

Other
industrial

machinery
and equipment

Basic
metal

Fabricated

products
(291

237.2
282.7
297.8
315.3
345.5
365.5

metal
products

(31)

287.7
323.9
371.6
414.2
452.5
480.1

Transport
equipment

(32)

230.2
252.2
275.7
303.2
335.5
358.9

and
household
appliances

(33)

232.2
261.3
289.7
320.7

r 353.1
372.6

Miscellan-
eous

manu-
facturing
products

(34)

209.8
252.5
273.9
289.5

r 31 3.3
341.9

(a) For a full description of Division C, 'Manufacturing' and the subdivisions within the Manufacturing Division, see Australian Standard
Industrial Classification (ASIC), Preliminary Edition, 1969. (*) This index is on a net division basis and relates in concept only to articles
which are produced in the Manufacturing Division of ASIC for sale or transfer outside the Division. (c) These indexes are on a net sub-
division basis; the index for each subdivision relates in concept to articles which are produced in that subdivision for sale or transfer outside the
subdivision.

Import Price Index

The first issue of the Import Price Index produced by the ABS was released in May 1983 and covers the
period September quarter 1981 to December quarter 1982, on a reference base 1981-82 = 100.0. This
index, published quarterly, replaces the import price index previously published by the Reserve Bank
of Australia on a reference base 1966-67 = 100.

The Import Price Index measures changes in prices of imports of merchandise into Australia. The
index numbers for each quarter relate to prices of imports landed in Australia during the quarter.
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The commodities directly represented in the index were selected on the basis of their import values
in the years 1978-79,1979-80 and 1980-81. They were allocated weights in accordance with the aver-
age value of imports for each commodity over the three years ended June 1981.

The selected commodities are combined for publication purposes into broad index groups using
three different classifications:

(i) Australian Import Commodity Classification (AICC) 1980-81 (1204.0)
(ii) Australian Standard Industrial Classification (ASIC) 1978 (1201.0)

(iii) United Nations Classification by Broad Economic Categories (BEC) 1976
In addition, BEC categories have been rearranged to form the broader end use classes: Capital

goods, Intermediate goods and Consumption goods.
Further information concerning the method of compiling the index can be obtained from the

December Quarter 1982 issue of the publication Import Price Index (6414.0) and Year Book No. 68.
More detailed index numbers are shown in the quarterly publication Import Price Index, Australia
(6414.0).

IMPORT PRICE INDEX

INDEX NUMBERS BASED ON THE AUSTRALIAN IMPORT COMMODITY CLASSIFICATION (AICC)

(Base of each index: Year 1981-82=100.0)

AlCCSealoia

Year

1981-82 . . .
1982-83 . . .
1983-84p . . .

groups

100.0
110.4
114.3

Food and
live

animals
chiefly

(0)

100.0
r 111.6

123.0

Beverages
and

HI

100.0
r 120.9

128.9

Crude
materials.

inedible.
except

(21

100.0
1-104.9

107.8

Mineral
fuels.

lubric-
ants and

related

(3)

100.0
109.2
104.2

Animal
and

vegetable
oils.

fats and

w
100.0
98.0

135.9

Chem-
icals
and

related
products.

(SI

100.0
r 106.7

106.7

Manujac-
lured
goods

classified
chiefly by

161

100.0
109.4
114.4

Mach-
inery

and
transport

Miscel-
laneous

manufac-
tured

articles
and non-

monetary

(7118 & 9 part}

100.0
112.1
118.5

100.0
r 112.1

119.0

IMPORT PRICE INDEX

INDUSTRY OF ORIGIN INDEX NUMBERS BASED ON THE AUSTRALIAN STANDARD INDUSTRIAL
CLASSIFICATION (ASIC)

(Base of each index: Year 1981-82=100.0)

ASIC Divisions

Year

1981-82 . . .
1982-83 . . .
1983-84p . .

Agriculture
forestry.

fishing and
hunting

(A)

100.0
115.0
131.0

Mining
w

100.0
110.6
103.9

Manu-
facturing

(Q

100.0
110.3
115.2

IMPORT PRICE INDEX

INDEX NUMBERS FOR BROAD ECONOMIC CATEGORIES (BEC) AND END USE CLASSES

(Base of each index: Year 1981-82= 100.0)

Broad economic categories End use classes'

Ytar

1981-82 .
1982 83
)983-84p

food
and

beverages

1000
r 1 10 1

1229

Industrial
supplies

not
elsewhere
specified

1000
1079
1108

Fuels
and

lubricants

1000
109 2
104 2

Capital
goods

(except
transport

equipment)
and parts

and
accessories

thereof

1000
112 1
1168

Transport
equipment
and parts

and
accessories

thereof

Consumer
goods

not
elsewhere
specified

1000
r 1 11 0

1169

Capital
goods

1000
1 16 5

Inter-
mediate

goods

1000
109 3
1114

Con-
sumption

goods

1000

1 190

1. Broad Economic Categories rearranged into end use classes.
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Export price index
An annual index of export prices has been published by the bureau since its inception. Brief descrip-
tions of indexes covering the period between 1901 and 1979 are shown in Year Book No. 55, pages
256-7 and Year Book No. 58, pages 240-2.

The revised Export Price Index was introduced in July 1979. It relates to all exports of merchan-
dise from Australia. The index numbers for each month relate to prices of those exports of merchan-
dise that are physically shipped from Australia during that month.

The reference base of the index is the year 1974-75 = 100. The commodities directly represented in
the index were selected on the basis of their export values in the years 1974-75,1975-76 and 1976-77.
They were allocated weights in accordance with the average value of exports for each commodity over
the three years ended June 1977.

The selected commodities are combined for publication purposes into broad index groups using two
different classifications:

(i) Australian Export Commodity Classification (AECC) 1978-79 (1203.0);
(ii) Australian Standard Industrial Classification (ASIC) 1978 (1201.0).
Further information concerning the method of compiling the index can be obtained from the July

1979 issue of the publication Export Price Index (6405.0) and Year Book No. 64. More detailed index
numbers are shown in the monthly publication Export Price Index, Australia (6405.0).

EXPORT PRICE INDEX:
INDEX NUMBERS BASED ON AUSTRALIAN EXPORT COMMODITY CLASSIFICATION (AECC)

(Base of each index: Year 1974-75= 100)

AECCSections

Year

1978-79 . .
1979-80 . .
1980-81 . .
1981-82 . .
1982-83 . .
1983-84p . .

All
groups

144
174
185
187
203
208

Food
and live
animals

(0)

119
145
162
147
152
163

Crude
materials

inedible
(except fuels}

m
162
191
202
219
242
242

Mineral
fuels

and
lubricants

(3)

170
198
217
247
287
269

Animal and
vegetable

oils and
fats
w

157
169
145
139
138
168

Chemicals
and other

manufactured
exports

(5. 6. 7 and 8)

146
188
181
178
191
212

EXPORT PRICE INDEX:
INDEX NUMBERS BASED ON AUSTRALIAN STANDARD INDUSTRIAL CLASSIFICATION (ASIC)

(Base of each index: Year 1974-75=100)

ASIC Divisions

Year

1978-79 . . .
1979-80 . . . .
1980-81 . . . .
1981-82 . . . .
1982-83 . . . .
1983-84p . . .

Agriculture,
forestry,

fishing and
hunting

(A)

114
137
150
153
158
169

Mining
(B>

163
180
191
221
262
244

Manufacturing
(C)

150
190
199
191
202
212

Previous wholesale price indexes
The Melbourne Wholesale Price Index, first compiled in 1912, was discontinued in 1961. The Whole-
sale Price (Basic Materials and Foodstuffs') Index, which replaced the Melbourne Wholesale Price
Index from 1936-37, was discontinued in 1970. Further information concerning these indexes is shown
in Year Book No. 61.
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PRICES SURVEILLANCE AUTHORITY
General

On 19 March 1984, concurrent with the proclamation of the Prices Surveillance Act 1983, the
Petroleum Products Pricing Authority was abolished and its activities subsumed by the Prices Surveil-
lance Authority.

The functions of the Authority are to consider price notices submitted to it in accordance with Sec-
tion 22 of the Act and to hold inquiries into matters relating to prices for the supply of goods and ser-
vices. The Authority is required to report to the Minister the results of each such inquiry.

Legislative Provisions
The Act provides for the declaration of persons in relation to the supply of specified goods and ser-

vices. Notifications to the Authority are required where declared persons propose to charge higher
than currently existing prices for those specified goods and services. Action by the Authority in relation
to price notifications includes the issuing of a notice stating that it has no objection to the proposed
prices, a notice that it has no objection to a price lower than the proposed price, and recommending to
the Minister that a public inquiry be held.

The Authority is required to hold such inquiries as directed by the Minister and, with the approval
of the Minister, such other inquiries as it thinks fit.

Although the Act provides that prices shall not be increased during an inquiry provision exists for
the granting of interim price increases pending the outcome of an inquiry.

HOUSEHOLD EXPENDITURE SURVEYS
During the financial years 1974-75 and 1975-76, the ABS conducted two surveys in order to obtain
information about the expenditure patterns of private households. The 1974-75 survey was confined to
a sample of households in the six State capital cities and Canberra (collection in Darwin being
suspended in December 1974 due to cyclone Tracy), while the coverage of the 1975-76 survey was
extended to include other urban and rural regions. Apart from limited attempts in 1910-11 and 1913 to
assess the spending patterns of Australian households, these surveys were the first official collections of
household expenditure statistics conducted in this country.

Surveys of household expenditure and related topics have formed an integral part of the statistical
programmes of a number of other countries for many years. Perhaps the most important reason for the
collection of data relating to expenditure at the household level is to provide information for use in
improving the representativeness of the items and the weighting pattern used to compile the Consumer
Price Index (seepage 151). Household expenditure statistics also provide a rich source of data needed
for a wide range of policy and research purposes. These include the planning of welfare services;
assessing the need for, and effect of, programmes in fields such as housing, education and health;
assessing the impact of taxation and government benefits; and improving estimates of private final
consumption expenditure in the National Accounts.

Details about the 1974 - 75 and 1975 - 76 surveys are contained in Year Book No. 63, pages 119-
123.

A further household expenditure survey was conducted during the calendar year 1984.
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