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CHAPTER II.—WHOLESALE PRICES AND PRICE INDEXES.
§ 1. General.

Two indexes of wholesale prices are compiled by the Bureau. These

are—
(i) The Melbourne Wholesale Price Index ;
(ii) The Wholesale Price (Basic Materials and Foodstufls) Index.

Particulars of the Melbourne Wholesale Price Index, which is now
obsolescent, are given in § 3 commencing on page 27 below,

After reviewing the list of items and weighting of thiz index the 1930
Conference of Statisticians resolved that a new index of Wholesale Prices
of Basic Materials and Foodstuffs should be compiled. This index extends
back to the year 1928 and is compiled monthly. This Wholesale Price
(Basic Materials and Foodstuffs) Index is one of a scries of wholesale price
indexes designed for special purposes.

§ 2. Wholesale Price (Basic Materials and Foodstuffs) Index.

1., Price Quotations.—The prices used in the index have in the main
been obtained directly from manufacturers and merchants, and, with s
few important exceptions, from Melbourne sources. Apart from locally
produced building materials and one or two minor commodities, however,
the price movements may be taken as representative of variations in whole-
sale prices of bagic materials in most Australian markets.

Commodities in the index are priced in their primary or basic form
wherever possible and in respect of imported materials ag nearly as may be
at the point where they first make eflective impact on the local price
structure. Thus the price of imported goods is not taken at the time of
import, but rather on an ex-bond (or into factory) basis.

Broadly, where home-consumption prices exist for local products, they
have been used in this index. During the year 1950-5T wool for local
manufacture was subsidized, The home-consumption price for wool was
used to calculate the index numbers shown in the table on page 27.

2. Commeodities and Grouping.—For purposes of this index ‘ basic
materials (as opposed to certain of the foodstufls) are commodities in the
‘primary or basic forms in which they first enter into productive processes
carricd out in Australia. The list of items comprises 80 commeodities, divided
into seven main groups. Each group is sub-divided into goods which are
mainly imported, and goods which are mainly home-produced. A full list
of these commodities is set out below, showing the quantity-multipliers
(weights) for each commodity, and the percentage of the total aggregate
value in 1950 contributed by each commodity and group.

3. Method of Construction.—The index is constructed on the simple
aggregative fixed-weights formula, The weights (quantity-multipliers) are
based on estimates of the average annual consumption of the commodities
in Australia during the period 1928-29 to 1934-35 inclusive. Changes in
uaage, changes of category as bhetween * imported ** and * home-produced ™
for some commodities, and changes in the industrial structure have affected
the validity of some of the weights in the index. These and other problems
{e.g., dual prices for some commodities) are being examined with a view to
revision of the list of items, its grouping and weighting, when conditionn
are more stable.
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List of Commodiles, Units of Measurement, Quanlity-multipllers, and Percentage of Tota! Aguregate In 1950

oo conin
Quantiry. | CETv0Ee Quantity- | Srm 8o
Commodity. Uait. | muitiplier. %4208l Commodtts. Uott. | muttiplier. | % Zod!
{Welght.) Tt (Weight.) gate
1950, ) 1950,
Hatals and Coal-— Rubber and Hldes—
Principally  Im- Principally T
ported— ported—
Alwpininm .. ton 985 0.0§ Rubber, crude b, 24,214,400 1.17
Principally 1Lome- Principatiy Home-
produted — roditced —
iron and stecl | ton 637,000 3.19 Calf skins .. Ib, 4,455,000 0.06
Briquettes ten 243.000 [ ¥ Cattle hides .. 1b. 57,246,000 0,48
Copper, wire Tanning bark . ton 23,000 0.I4
.. ton 7,000 0.38 A——
Coal . ton 9300000 | r1.21 Total .. . s 1.85
Lead, soft plg ton 10,400 6.13
Tin, ingots ", ton I,250 o.26 || Bullding Matecials—
Zlinc, ingots ton 14,800 0.20 Principotly  Im-
ported—
Total - 15.56 Timber, soft-
woods . 1,000 346,300 3.00
sup. ft.
O, Fats  and Turpentine .. gallon 438,000 - -
Waxca— Trincipally Home-
Frincipally Im- ?roduoed—
ported—~ Bricks .. 1,000 372,000 0.82
Gocenut oil .. ton 6,500 0.43 Cement o ton 479,000 o 8o
Fuel oil .. tou 120,000 0.%0 Dmin-pilpes .. foot. 7,270,000 0.24
Linsced ofl .. | gallon 2,250,000 o.68 Qlags, window., . 100 82,370 o of
Tubricatlng oll | gallon 3,060,000 0.35 . Bt
Keroacue, power | gallon | 21,000,000 o, 50 Lime . n ST, T44 o.07
Petrol v« [ gellon |218,000,000 8.35 Plaster . ton £3,000 o.18
Frincipally Home- Tiwber, hard-
produced — . woods o 100 % 575,000 1-93
BeeawnXx ‘e 1b. 169,112 oot aup. t.
Tallow ton 26,000 0.23 White lead .. cwt. 60,000 ©.0%
, Whiting .. ewt, 274,000 o.08
Total .. .- 11.14 —
- Total .. . 9.38
Textilea— Foodstufls and To-
Princlpally  Im- baceo—
ported— Principally  Im-
Hemp e ton 5,575 0.45 ported—
Kopok b, 6,160,000 0.30 Tapiocn .. cwt. 719,000 0.50
Jute fibre ton B4 0.04 Cocoa, Fow . ewt. 499,500 0.47
Phormium éenax | ton 2,275 0.02 Coffee . Ib. 3,469,000 0.23
Sk, raw .. ib, 455,900 0.10 Tea 1k, 46,520,000 2.84
Princlpally Tome- Mustard doz. 1b, 42,000 0.02
Emdu — Herrings .. 1 oz 1b. 275,000 0.08
Colton, raw 1b. 15,900,000 o.BE Salmon . | Aoz, lb. 1,048,000 0.7
Wool, greasy .. ('S 50,200,000 450 Bl .. doz. 71300 0.16
4+0%. tlng
Total .. 6 21 Tobaceo, keaf . . . 17,451,000 7.2t
Principally Home-
- produced—
Chemicals— Barley | bushel #940,000 o.50
Princlpally  Im- Mnize bushel 315,000 0.03
ported— Oats. . +» | bushet | 14,970,000 T.43
Ammanium sal- Ltice .. cwt. 323,200 0.9
pha . ton 23,830 0.16 Wheat e lushel | 39,900,000 5.75
Potash, muriate ton 4,055 0.04 Onions .. tom 41,000 ¢.25
Potash, aul- Ponoa .. | busher 644,000 o.18
phate . ton 2,02% oz Potataes e ton 348.000 2.28
Soda ash . ton 21,400 o.13 Sngar .. ton 336,000 3-5?
Boda, nitrate .. ton 1,100 o1 Beef vo | toolb. 7,004 750 .88
Boda, mitrate— Lamab .. Ib, 83,119,000 54
Chileap .. ton 3,600 .03 Mutton . b, (436,414,000 4.63
Sulphur - ton 95,500 .79 York . b, 47,562,000 1.24
Principally Homo- Dutter fat Ib. 194,300,000 5.2
produced-— ) Lard 1b. 1,427,000 .oz
Arsenic . ton 1,531 0.03 Milk . gallon 159,900,000 4.70
Blood and bone ton 24,431 Q.11 +«  Curravta e 1. 4,900,000 0. L4
Methylated Snltanas 1b. 18,000,000 0.28
apirlts . galton 2,374,000 0.09 Y Grapes .. ton 04,000 0.7
Soda crystale .. ton 4:986 o 02 ———
Superphosphats ton 204,144 1.6% Total ., . .. 51.91
Sulphuric ~ acld ton 226,450 0.57 1 G
T, - " Principally Imported .. . 1.8
Total : o 3.05 Priocipally Home-produced .. . .22
Total . 100, 00
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4. Index Numbers.—Index numbers for each group of commodities and
for all groups combined for the index of wholesale prices of basic materials
and foodstufls are given in the following table. 'Current index sumbers, on
the base : Average of three years ended June, 1939 = 100, are published in
the Monthly Review of Business Stalistics.

Wholesale Price (Basic Materials and Foodstuffs) Index Numbers.
(Base of ench Group : Year 1928 = 100))

YBasic Materlala and

R Itaalc Matet]ale. TFoodstaHa.
Food-
stuffs | Goods | Goods|
Perfod, Motars] 0115 Rub- | Build- and | yrinel-| prinef-
and Fats | Tox- [Cheml-| ber T Total hlo. pally | pally Al
Coal. | amd | tiles. | cals. [ and | Mat- aeeo | Tm- | Home | Groups.
© [\Waxeh,) Iljdes | erlals. por- | Pro-
ted (a)| duced
1928 .. .. 100 190 1] 100 too 100 19D 100 100 100 100
1910 .. o 100 102 83 98 77 98 98 | -107 101 103 103
930 . . 95 | 108 61 el 35| 100 93 95 | 108 92 94
1931 e .. kg 100 57 08 58 101 9z A1 IIX 79 By
1952 .. .. 83 107 54 98 53 of 85 29 108 76 B4
1933 .. .. f2 88 62 9% 56 100 83 78 Ied 75 81
34 . .. 75 82 &6 89 & o8 Bo a1 99 73 b1
1933 .. o 74 a8 62 8z 59 or 79 8s | 103 76 &3
1936 .. .. 2 [} 76 82 2 o9 Bz gt 10% 4 4
1937 .. .. e a5 87 82 By 110 91 S 13 84 gl
1938 .. e 8o 0% 61 83 66 104 88 g 100 1) o1
1939‘ t.. .- 81 97 63 84 76 | 103 90 os | 117 86 92
1940 .. Lo 84 123 28 o7 9 127 104 100 154 90 1er
041 .. 83 134 a2 106 o 137 1tz 104 156 o1 ro7
1942 .. . or 151 43 b | 104 154 125 119 180 101 ¥30
943 .. .. 103 160 110 s 106 181 135 121 1G99 103 a6
044 e ‘e 10% 60 108 8 106 183 138 122 200 oy 137
945 .. .. 103 153 108 a1y 106 T8y 133 126 108 10h 128
1946 .. . 102 142 119 e {3 104 187 131 128 04 107 128
1947 .. .. 107 14z 168 116 94 194 137 137 203 114 135
1048 .. o 129 159 | 234 rz7 100 | 204 157 156 | 217 13% 158
049 .. .. 160 166 254 138 o6 213 78 175 15 156 173
1050 . . 179 L7 afiz 179 155 258 208 202 263 133 203
373 SR .. 238 196 | 475 | 229 | 248 ] 327 | 261 246 | 299 ; 225 251
1552 oo | zog | 216 | 408 2ir| ey a3z | goq | 275 | 325f 3 2Ré
LT S| 307 | =21r b 4623 276 | 154 | 394 | 3or | 292 | 307| 289 293
1054 . 305 04 aty 260 154 380 290 200 206 284 287
1955 .. .. 314 203 341 250 228 411 298 305 302 294 299
1955~
Jannary .. k30 203 360 250 179 382 [} 2809 306 281 237
Febrnary .. 311 203 363 [ 250 | 104 391 203 | 207 | 200 | 287 202
March .. jIz 202 364 254 200 399 205 3oz 309 292 296
April .. .. 352 202 350 25 208 306 290 298 a0 a8y 204
May . .. 312 202 57 250 aag 408 297 302 E1 202 297
June .. 31 202 340 259 237 s 08 307 314 295 300
July .. .. k1% 202 3490 250 232 417 200 314 108 302 304
Augnst vo | 31z | =203 325 =250 | 244 | 418 208 ) 312 | 30 301 393
Seplember .y irg 203 317 259 251 415 300 312 3I 260 303
Qatasbor .. 319 209 ALy 51 54 418 3or 309 317 297 302
November . 118 a3 14 61 262 427 EUES 314 319 o1 10%
Tecember . arh To4 321 261 250 427 105 110 310 208 303

(®) Ttepresents only ench imported commoditics s are included in the Wthesa]e Price Index and does
not measure changes in price of all lnporia.
Norg.—The firures given in this table are compambla in the \ertiml columns, but are nok direclly
comparable horlzontally.

§3. Melbourne Wholesale Price Index.

1. General —An index of Melbourne wholesale prices was first computed
in 1912. It relates chiefly to basic materials and foods weighted in accord-
ance with comsumption in the years immediately preceding that date.
Neither the list of items nor the weighting has been varied. Consequently,
the index is ontmoded for current use and is a measure of variationa in
wholesale prices based on the weighting originally determined, It has some
historic significance as a measure of changes in the prices of ite component:
items combined in the proportions in” which they were in common use
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shout the year 1g10. It is now published only on an annual basis and
is msed mainly as an approximate indication of long-term: trends since
the year 1861, for which it was first compiled. A description of the
index and a list of the commodities included in it were published in Labour
Report No. 38, 1949, pages 43—45. _

2. Index Numbers—1861 fo 1958 (1911 base).—Index numbers for
each group of commodities, as well as for all groups combined, are shown
in the following table —

Melbourne Wholesale Price Index Numbets.
{Base of eaeh Group: Fear 1911 = 1,000.)

Metala | Wool. § apricul.
Cotton, .| Dalty | Grooer. Uulldlag { Chenu- All

Year, (?;f: Leather, '3".:::_‘12 Pioduee.| les. Meat. \soteptals) ol | Groops
1861 e 5,458 1,881 1,383 t,o08 1,963 . 1,070 2,080 1,638
1871 . 1,006 1,257 1,236 Bby 1,566 .. 1,044 1,409 1,200
[T.LH . 1,178 1,188 1013 435 5,43t .. 1,001 1,387 [NE]]
131 .. Bos E4r 1,014 995 1,032 s 30 1,104 945
1por .. 1,061 774 518 1,019 1,048 1,845 By Iy a4
wes .. | oo 758 Ligr | w218 945 | 1447 837 38t 1.051
1904 e 33 8g4 1,209 1,059 98 L4t} 878 921 1,049
1904 . 1 By 754 876 916 1,427 B33 B7s 890
1905 e 772 850 Boa 980 943 1,209 809 Bsg 910
1906 . sz ] 916 EFL] FFE] 1,1t0 Bg6 Bhy 948
1967 .. 1,037 1,087 973 1020 048 1,24 968 961 1,024
g0l .- 1,093 got 1,312 1,194 968 1,335 913 Bor LIIG
1900 e 1,014 907 3,000 1,519 978 1,034 91t Bix 903
1910 .. 1,004 1,082 960 1,100 aqg .00l oub BoA 1,003
110 o (R $,000 1,000 1000 ,000 1,000 1,000 000 1000
rgia .. 1,021 901 1,370 1,206 1,052 1,357 1,057 978 1170
191y ‘e 1,046 L,o0 1,097 1,084 1,014 1,252 1,128 293 188
1 ‘e 1,099 1,082 1,207 13y 1,021 1,507 1,081 1,158 149
1oLy .- 1,384 1,01% 4,162 1,530 1,133 1,435 1,273 523 1.604
0rs .. 1,603 1,413 1,208 485 1,323 1,51% L.491 1,760 1.504
w1y . 4,195 #,008 1,157 543y 1,343 4,403 1,084 2,171 1.662
1918 s 2,418 1,360 1,444 T.454 1,432 2,388 2,686 w213 1.9%4
1919 . 2,131 7,363 1,997 1,631 1,514 2,342 1,852 2,006 2059
1920 ‘e 2,903 2,624 2,460 2,213 1,920 1,179 3216 2.834 2.483
193r . 2,178 361 1,767 { zo00 | wnor? | 7,158 1,713 1,308 1.903
1921 ‘e 1941 | . 1,681 1,618 1,648 1,869 1,787 2,001 1,963 1,758
pas e 1,826 | 2,148 L7788 | 840 | n7a6 | 2379 1,013 1,914 1,044
1024 . 1,833 7,418 1,647 1,635 1731 2,423 1814 1,006 1,885
1038 .. 1,851 1.466 1,796 1635 1,748 1,332 nLLe 1,799 1.6844
1918 . 1.938 1,582 1,601 1,784 1,730 1,931 [~ 1,664 1,816 1.8%2
192y “ 1,962 1,650 1,826 1,82y 724 2,011 1,623 1,866 L8117
0l . 1,913 1,781 1,726 i1 r,70% 2,015 t.744 1,973 1,792
1919 .. 1,912 5355 L7935 1,834 1.689 ! 2,245 1,758 1,943 1.803
3930 . 1,867 1,137 I A 1,617 1,666 2,024 r.Brs 1,982 1,596
1931 . 1,826 1,040 1,E21 1,308 1.704 1,812 1,028 2.166 1,429
1932 .. Lrs6 998 1,430 | KLY 1,766 1.321 21,043 2,127 1411
033 ' n71y i 33 ] 1,173 194 T4 T.48% 2,061 1,108 1409
1584 ‘e 1,660 1,261 1,288 1,274 1.735% 1,540 2,015 3,017 1.471
s .. 1,601 1,317 T,344 1,82% 710 1,508 1964 1,495 1,469
1936 .- 1,566 1330 f4Bo | t38r 73t 1,684 tgfy 1,907 1,543
19y .. 1,972 1,406 1,604 1,451 1,730 1,658 2,430 3,006 1,956
1048 .e 1,746 1,081 1,789 L5349 747 1,871 2,238 1,059 1,662
FETE . 1,758 1,101 1,820 1.55% 1,753 I710 2,720 2,075 1.669
040 s 1,854 1,361 1,562 1,567 1,734 1,382 2 Ro0 2,208 1,713
94T 1,960 1,402 1,921 1,554 1,883 1,726 3.138 1,557 1780
943 .. 2,136 1,507 1, 1,663 1,038 2,812 o 3,437 1.977
1043 . 2,272 1.945 :‘m 1,716 1,930 3366 ;,??:-3 2,442 2T
e . 2228 | 1067 2,082 | 1731 ] 1930 | 2470 3,768 ‘2,442 2.159
1945 .. 2,270 1,960 2,259 T,716 | . 1,967 2,560 37 1837 290y
19¢6 . 2,262 2,003 1,081 1,721 1977 2,580 1,772 2,604 2.162
1947 . 2,300 | 2,600 7019 | K263 2174 | 2,748 1.800 1,843 2 360
1948 .. 2,820 261 2,383 2,104 2,435 2,976 4,641 1,180 2.824
1949 .. 3.502 3,060 2,876 2,300 2.558 3.350 4617 3221 ENE]]
w0 .. | 39021 3.6 3,155 | 2459 | 2829} 4.616 |(s) 5,567 3.263 3818
1951 . 5.080 | 7043 4812 | 2030 [ 2850 | 6438 (@) ror 3,204 5098
g5z .. | GaBr | 7.365 5038 ' 4024 | 3455 | 6,280 [(a) 9,328 2723 5,547
1933 .. G615 | 6.050 4958 ) 45331 37671 6303 lim) 8,510 4601 16} 5631

{1} Thelist of ftems anl weightine of the original Boilding Materials gronp of this Index are outmoded
im respect of rerent veata. The movement shown here for Ehiz group betwean 1949 anid 1953 has hean
ealentated In pecordance with the movemont orcenrring In the Building Materials gronp of the Basie
afaterinls and Foodstnits Tndex. (B} The ** ANl Groups " index nember for the Fear 1954 was 5,36y,

NOTH.-~The Agures given In this table are comparable in the ¥ertleal columns, Lut are not
dlrectly comparable horizontally.
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§ 4. International Comparisons : Wholesale Price Index Numbers.

The following table gives index numbers of wholesale prices during the
period 1948 to December, 1955, for Australia and other countries. Except
where otherwise noted, the average prices in each country for the year 1953
are taken as base (= r00). The figures, which have been talken from the
Monthly Bulletin of Statistics published by the Statistical Office of the United
Nations, show fluctuations in prices in each country, and do not measure
relative price levels as between the various countries included.

Index Numbers of Wholesale Prices in Various Countries.
(Source : Monehly Bulletin of Statistics of the Statistical Office of the United Nations.)
{Base ;: 1053 = 100.}

R R
< : =y =
= 1 oy = =

. L] H N - + = & =
Period = = & = S = %5 R ‘“g 5
= = 5 2 = 4 1] ] gﬁ -
e8| 21 % 2| 2|88 2|22 8
b
- ] # 133 a m | ez & | 28] 8
19 1% . .- 51 a4 53 &8 74 65 |iz) 9o a3 28 78
1950 .. . 70 93 1113 96 80 |(d) 78 8s 102 2 2
7.1 - . . 56 HE] 79 oy 109 100 190 riz 29 a5
9%z . .. 57 107 87 102 107 105 105 o8 4 100
1053 .- . 100 100 108 100 100 [L1] 100 11,] 100 100
1954 .. N o8 o0 130 48 100 98 o8 a8 100 [(¢)a6
1955 . 32 101 147 ] 193 o8 1oL gn 145 Tie
19H53— - )
March Qtr, - .. 100 | - 100 142 oG 102 ud 100 H 125 TIo
Juno " . . 101 161 144 o9 103 97 1006 By 154 1L
Sapt. " .- .. 103 ™I 149 100 103 o8 10T g0 152 108
Yreg, . . .. 104 | 101 153 100 105 9o 101 93 137 1l
I3 - o
g | 2 ” 3 g
2| 3 g 3 .1 382
Terlod. =] 2 & | B2 # 1 8= Z| 2B
= wg| B s P es]| zri WA | BE
2| 55| £ | & | = 5 g | 25| E8| B+
=] & = B = =0
ElRE] = s | m A8 & | S3| = | 58
wyd L. . o4 36 75 7z 06 140 2 67 67 95
1950 .. . . 3 7o 87 78 76 |id) 98 70 76 go| - o)
195t . . .. oh o7 107 '} [+ X1 Tto 100 86 o7 104
1952 . - . 100 |(d)10c T4 167 100 0T nh 1) 100 101
ws3 . .. .. 100 100 100 100 160 100 100 100 100 100
1954 .. 01 9% 1ol 20 101 95 100 o1 1ot 00
1955 . . .. 374 a8 192 100 E 41 Io4 Toyg 104 tco
55—
Maurch Qe . . 101 98 192 100 101 a3 10t o2 103 oo
Jung . . . I a7 101 [N 101 a1 103 03 103 o
Hept - .. . 100 a7 101 oo 103 qz 105 T04 104 tot
Dec M .. . 102 o8 102 o1 | Ioz 93 106 105 106 tot
(3
(e} Tmporied goods only. (# Becinmnag 10%4, baze: Jnounrv, ros52 = 100, £y Tuly-
Decoymher () New kndex linked to former index, (¢} Deginning 1934, home-produced gonds

only
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EXFLANATION.—The wndex nnmbers in the graph above age for the Six Caa)ital Cities a8 o whole. with the exeeptiop of thoge for Wholesale Prices up to the fourth guarter
of 1927, which are Jor Alethourne. The wholesale prices graph shows the trend of prices according td the ** old™” Melbourne Indix up to the fourth quarter of 1927, but thereafter,
this index having been * apliced * with the Basic Materinls and Foodstufls Tndex, the curve line moves in aceordance wilh the varlstlons of the latter.  The price quotations for this
index ate, in Lhe mafn, obiaived from Melbourpe eources, but their movo ments may be taken as tepresentative of Guctuatlene in most. Avetrahan markets. or the perlod 19r1-1914
the ™ C* Series index pombers are taken back from ihe trae base (November, 1934 = 1,000) by means of the * A " Serles Index (Food and Rept of AU Bouses),  Real wages are
computed on the basls of the * C ** Serles Retaill Price Tndox.
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