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MAIN FEATURES

Secured housing finance commitments to individuals
made by significant lenders in September 1984 totalled
$1,027.7 million, down $103.0 million (9.1%) on August
1984. The fall in the latest month was broadly based with
most lenders reporting decreases.

These comprised

$720.1 million for the purchase of established dwellings,
$62.6 million (8.0%) less than August 1984.

$186.7 million for the construction of dwellings, $31.4
million (14.4%) less than August 1984.

$73.7 million for the purchase of newly erected
dwellings, $5.8 million (7.3%) less than August 1984.

$47.3 million for alterations and additions.

First mortgage (or equivalent) finance was provided for
25,497 dwelling units in September 1984, 3,336 dwelling
units (11.6%) less than August 1984.

The commitments to individuals of $980.4 million in
September for the construction or purchase of dwellings
comprised

$506.6 million by savings banks ($47.3 million (8.5%)
less than August 1984)

$279.2 million by permanent building societies, ($49.1
million (15.0%) less than August 1984)

$105.2 million by other lenders ($3.7 million (3.4%)
less than August 1984)

$89.4 million by trading banks (up $0.2 million (0.2%)
on August 1984).

Seasonally adjusted, the commitments to individuals in
September by the two major types of lenders for the
construction or purchase of dwellings were

$549.7 million by savings banks (up $26.8 million
(5.1%) on August 1984)

$309.7 million by permanent building societies ($9.2
million (2.9%) less than August 1984).

Note: With the implementation of recommendations
resulting from a joint investigation by the ABS, Treasury
and Reserve Bank aimed at rationalising financial statis-
tics, the attention of users is drawn to the explanatory
notes which describe changes affecting the comparability
between statistics from July 1984 and those for previous
periods.

EXPLANATORY NOTES

Introduction

This publication presents statistics of secured hous-
ing finance commitments made by significant lenders to
individuals for the construction or purchase of dwellings
for owner occupation.

2.  For the purposes of these statistics, significant
lenders are those which—

(a) belong to one of the following types of lender:
banks (trading, saving or other), permanent
building societies, co-operative housing societies,
credit unions/co-operative credit societies, life
or general insurance companies, finance com-
panies, financial corporations registered under
the Financial Corporations Act 1974 other than
building societies, credit co-operatives, finance
companies and retailers, or general government
enterprises; and

(b) provide a combined coverage for these types of

lender of at least 95 per cent on an Australia-

wide basis, and at least 90 per cent on an
individual State basis, of total annual housing
finance commitments to individuals to construct
or purchase dwellings for owner occupation.

These minimum levels of combined coverage

were achieved by individual lenders of the types

described, which, on an Australia-wide basis,
had committed funds exceeding $1.7 million to

individuals for housing finance during 1982-83.

3. For the types of lenders described above, the actual
level of coverage of their combined housing finance
commitments during 1982-83 that was attributable to
lenders meeting the size criterion was:

Per cent
Australia 96.8
N.S.W. 95.8
Vic. 96.3
Qld 99.0
S.A. 97.7
W.A. 97.5
Tas. 91.1
N.T. 99.1
A.C.T. 98.8
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4.  Although the coverage of housing finance commit-
ments attributable to these significant lenders is quite
high in total, users should note that the level of coverage
varies for particular types of lender. The level of coverage
attributable to significant lenders within each type in
1982-83 was:

Per cent
banks—savings 100.0
—trading 99.9
-—other 95.0
permanent building societies 99.3
co-operative housing societies 58.1
credit unions/ co-operative credit societies 53.7
life and general insurance companies 83.0
finance companies 98.5
other financial corporations registered
under the Financial Corporations Act 63.5
general government enterprises 99.3

Break in continuity of series

5. The implementation of the rationalised financial
collections means that lenders included in the housing
finance survey are required to complete, from July 1984 a
new form which incorporates new data items, excludes
some data items and amalgamates several data items
previously reported. Generally definitions and descrip-
tions of data items have not changed, however, the term
lending commitments is now used in lieu of loans
approved but conceptually there is no significant differ-
ence.

6. From July 1984 the continuity of the series is
affected by—

(a) changes in coverage due to:

(i) the extension of scope to include corpora-
tions registered under the Financial Cor-
porations Act other than building societies,
credit co-operatives, finance companies,
general financiers and retailers;

(i) the adoption of a new size criterion to
identify significant lenders; and

(b) with the exception of one bank (which will shift
to reporting as at the last Wednesday of the
month from January 1985), trading banks are
now reporting lending commitments as at the
last Wednesday of the month stated instead of
the second Wednesday of the month following
the month stated.

7.  The effect of the extension to the scope of the series
is considered to be statistically insignificant. The contri-
bution by the additional lenders to total commitments
made by all significant lenders as a result of the extension
of scope was 0.4 per cent during 1982-83.

8.  To assist users in analysing the break in continuity
resulting from the change in the size criterion a six month
series, shown in brackets, is included in the time series
tables for those significant lenders meeting both the old
and new size criteria.

9.  No precise measure of the effect on the series of the
change in the timing of trading banks reporting of their
lending commitments is available.

10. Theabove changes to the continuity of the series has
also affected the seasonal adjustment of the series as
follows:

(i) Savings banks and permanent building societies—
as the changes to the original series for these
lenders are considered to be statistically insignifi-
cant, and it is expected that the present seasonal
pattern will continue in the future, the publication
of seasonally adjusted figures has been continued.

(ii) trading banks—the change in reporting periods
by trading banks will almost certainly affect the
seasonal pattern and the publication of seasonally
adjusted data is suspended from July 1984. It is
not at present practicable to determine the new
monthly seasonal factors. However, a re-analysis
of the series will be undertaken when data to
September 1984 is available and a decision on
whether or not to resume publication of season-
ally adjusted series will be made then.

(iii) other lenders—this series is the one most affected
by the change in coverage because of the adoption
of a new size criterion. Again publication of
seasonally adjusted series is suspended from July
1984 and may be resumed following a re-analysis
of the series after data is available to September
1984,

Statistical period

11. While the statistics are described as being for
calendar months, it should be noted that:

(i) for trading banks, the data relate to the last
Wednesday of the month for all banks except
one which at present is reporting to the second
Wednesday of the month following the month
stated—see paragraph 6(b).

(i) for savings banks, the data relate to either the
last Wednesday, six banks, the last Monday, one
bank (which is expected to change to the last
Wednesday of the month in January 1985), or
the last day of the month, four banks (whose
basis of reporting is subject to further negotia-
tions); and

(iii) for other lenders, some lenders have accounting
periods which do not correspond exactly to a
calendar month and their figures are used without
adjustment.



- Definitions and descriptions of data items

12. Lending commitment. A lending commitment is a
firm offer to provide finance which has been or is
normally expected to be accepted. For a contract of sale
the commitment value is the sale value of the dwelling less
any deposit. Commitments to provide housing finance to
employees and commitments accepted and cancelled in
the same month are included.

13. Dwelling. A dwelling is classified as either a house
or other dwelling:

(a) a house is a single self-contained (i.e. includes
bathing and cooking facilities) place of residence
detached from other buildings occupying a
separate titled block of land;

(b) an other dwelling is a single self-contained place
of residence other than a house defined in (a)
above. Examples of other dwellings are flats,
home units, town houses, terrace houses etc.

14. Dwelling units. This item refers to the number of
houses and other dwellings for which commitments have
been made on the security of first mortgage or contract of
sale.

15. Alterations and additions covers all structural and
non-structural changes to dwellings which are integral to
the functional and structural design of the dwelling e.g.
garages, carports, pergolas, reroofing, recladding, etc.
but excludes swimming pools, ongoing repairs and
maintenance and home improvements which do not
involve building work.

16. Construction of dwellings. This item represents
commitments made to individuals to fund, by way of
progress payments, the erection of dwellings which they
will occupy.

17. Purchase of newly erected dwellings. This item
represents the purchase of dwellings which have been
completed or will be completed within a period of twelve
months preceding lodgement of the loan application
where the applicant is, or will be, the first occupant.

18. Purchase of established dwellings. This item repre-
sents the purchase of dwellings which have been completed
for a period greater than twelve months preceding the
lodgement of the loan application or, if purchased within
twelve months, the applicant is not the original occupant.

Seasonal adjustment

19. Details of methods used in seasonally adjusting
original series are given in Seasonally Adjusted Indicators,
Australia (1308.0). See paragraph 10 regarding the effect
on seasonally adjusted series of changes to the continuity
of the original series.
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20. Large fluctuations in series as a result of irregular
influences are not removed by seasonal adjustment.
Particular care should therefore be taken in interpreting
individual month-to-month movements.

Unpublished data

21. More detailed classifications of the data in this
publication may be made available on request. Generally
a charge is made for providing this information. Inquiries
should be made to the officer named in the Phone
Inquiries section of the inquiries box at the front of this
publication or by writing to Private Finance Section,
ABS, P.O. Box 10, Belconnen, A.C.T. 2616.

. Revisions

22. This publication incorporates revisions made to
statistics for previous periods.

Related publications

23. Users may also wish to refer to the following
publications which are available on request:

Housing Finance for Owner Occupation, Savings and
Trading Banks, Australia (5608.0)—final issue June 1984

Housing Finance for Owner Occupation, Permanent
Building Societies, Australia (5610.0)—final issue June
1984 ‘

Building Societies, Australia (5637.0)—issued monthly
Banking, Australia (5605.0)—issued quarteriy
Savings Banks, Australia (5602.0)—issued monthly

Major Trading Banks, Australia (5603.0)—issued
monthly

24, Current publications produced by the ABS are
listed in the Catalogue of Publications, Australia(1101.0).
The ABS also issues, on Tuesdays and Fridays, a
Publications Advice (1105.0) which lists publications to
be released in the next few days. The Catalogue and
Publications Advice are available from any ABS office.

Symbols and other usages

—  nil or rounded to zero
——— break in continuity of series (where a line is
drawn between two consecutive figures in the
same column, or alongside two or more figures
in consecutive columns)

n.p. not available for publication but included in
totals where applicable, unless otherwise indica-
ted

n.a. not available

25. Where figures have been rounded, discrepancies
may occur between sums of the component items and
totals.

R. J. CAMERON
Australian Statistician
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